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DIRECTORS' REPORT

To
The Members

COMMITMENT FINANCE LIMITED

The Directors have pleasure in submitting standalone Annual Report on the business and operations
of the Company along with the Audited Financial Statement for the financial year ended 31st March,

2023

FINANCIAL RESULTS

Financial Results of the Company for the year under review along with the figures for previous year

are as follows:

Amount in '000

[ Particulars Standalone Consolidated
2022-2023 | 2021-2022 | 2022-2023 2021-2022

Total Income 2,288.22 11,754 .48 57,740.71 5,02,024.63
Total Expenditure 13,108.29 1,199.93 69,641.97 4,85,691.80
Profit before Tax & share of| (10,820.07)| 10,554.55 (11,901.26) | 16,332.83
profit/(loss) of associates

| Tax pertaining to profit for the | 1,494.19 1,792.92 - 3,288.32

| current period

[ Deferred tax (2,536.75) (35,652.98) | (1,113.90) (37,680.98)
Tax adjustment for earlier year tax (36.51) - (36.51) 641.84
Share of profit of associates - - - -
Non-Controlling Interest - - (829.44) 1,675.11
Profit/(loss) after Tax (9,741.00) 44.414.61 (9,921.41) 48,408.53
Balance Brought forward from last | 44,338.85 10,882.91 36,793.64 (236.98)
year
Consolidation adjustment - - - .
Reversal of Interest income relating | - (1,696.21) - (1,696.21)
to earlier years
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Transfer from OCI to retained [ - (379.55) - -

earnings on account of financial

instruments :

Less: Transferred to special reserve | - (8,882.92) - (9,681.71)
u/s 45-1C(i) of RBI Act

Balance carried to Balance Sheet 34,597.84 44,338.85 26,872.23 36,793.64 J

STATE OF COMPANY’S AFFAIRS

The Company is registered with Reserve Bank of India (RBI) as a Non-Deposit Taking Non-
Systematically Important NBFC. The Company has been carrying on the business of investment and
related activities.

There has been no change in the business of the Company during the financial year ended 31st
March, 2023. As a non-deposit taking NBFC, it aims to operate in compliance with applicable RBI
guidelines and regulations and employs its best efforts towards achieving the same.

DIVIDEND

In order to conserve resources, the Board of Directors have not recommended dividend for the year
ended 31.03.2023.

BUSINESS OPERATION

The revenue from operations for the financial year ended March 31,2023 is Rs. 22.88 lacs as against
Rs. 117.54 lacs in the previous financial year. However, the net loss after tax is Rs. 97.41 lacs as
compared to net profit of Rs. 444.14 lacs in the previous financial year.

TRANSFER TO RESERVES

Under section 45-IC (i) of Reserve Bank of India Act, 1934, Non-Banking Financial Companies
(NBFCs) are required to transfer a sum not less than 20% of its net profit every year to reserve fund
before declaration of any dividend. In view of the losses during the financial year 2022-23, the
company has not transferred any amount to the special reserve under section 45-1C (i) of Reserve
Bank of India Act, 1934.

MEETINGS OF THE BOARD OF DIRECTORS

During the financial year ended 31st March 2023, 11 (Eleven) meetings of the Board of Directors
of the company were held details of which are given in the Corporate Governance Report.
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S.No. | Date of| Names of the Directors attended Special
Meeting Invitee, if any
if 06.05.2022 | Sanjay Khazanchi, Megha Jain and Rajesh Singhal -
Z 14052022 | Sanjay Khazanchi, Megha Jain and Rajesh Singhal -
3. 24.052022 | Sanjay Khazanchi and Rajesh Singhal -
4. 22072022 | Sanjay Khazanchi, Megha Jain and Rajesh Singhal .
5. 09.08.2022 | Sanjay Khazanchi, Megha Jain and Rajesh Singhal 2
6. 22.08.2022 | Sanjay Khazanchi, Megha Jain and Rajesh Singhal .
. 06.09.2022 | Sanjay Khazanchi, Megha J ain and Rajesh Singhal -
8. 26.09.2022 | Sanjay Khazanchi, Megha Jain and Rajesh Singhal s
9. 14.11.2022 | Sanjay Khazanchi, Megha Jain and Rajesh Singhal -
10, 05.12.2022 | Sanjay Khazanchi, Megha Jain and Rajesh Singhal ’
11. 14.02.2023 | Sanjay Khazanchi, Megha Jain and Rajesh Singhal s

COMMITTEES OF THE BOARD

As on March 31, 2023, there are 3 (three) Committees of the Board viz: Audit Committee,
Nomination and Remuneration Committee, and Stakeholder Relationship Committee. A detailed
note on the composition of the Board and its Committees is provided in the Corporate Governance
Report section of this Annual Report.

During the year under review, the Audit Committee met 6 times, the Nomination & Remuneration
Committee met 6 times and Stakeholder Relationship Committee met once. Details of the committee
meetings are given in the Corporate Governance Report.

CHANGE IN NATURE OF BUSINESS

The company is engaged in the business of non-banking financial activities. There has been no
change in the business of the company during the financial year ended 3 1st March 2023.

MATERIAL CHANGES AND COMMITMENTS

No material changes and commitments affecting the fmnancial position of the company occurred
between the end of the financial year to which this financial statement relates and the date of this
report.

LOANS, GURANTEES AND INVESTMENTS

The Company, being an NBFC registered with the RBI and engaged in the business of giving loans in
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ordinary course of its business, is exempt from complying with the provisions of section 186 of the
Companies Act, 2013 (“Act”) with respect to loans. Accordingly, the disclosures of the loans given as
required under the aforesaid section have not been made in this Board’s Report.

EXTRACT OF ANNUAL RETURN

The extract of Annual Return in form MGT-9 as required under section 92 of the Companies Act
7013 for the financial year ending 31st March 2023 is available on its website
www.commitmentfinance.in

RELATED PARTY TRANSACTION

All related party transactions during the year were entered in the ordinary course of business and on
arm's length basis and the provisions of section 188 of the Companies Act, 2013 are not attracted.

Further, there are no materially significant related party transactions during the year under review
made by the company with related parties which may have a potential conflict with the interest of
the company at large.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN
EXCHANGE EARNINGS AND OUTGO

All possible measures have been undertaken successfully by your company to achieve the desired
objective of energy conservation. During the year under the review, there is no technology
absorption as well as foreign exchange earnings and out go.

IMPLEMENTATION OF RISK MANAGEMENT POLICY

The Company has developed and adopted a Risk Management Policy. The policy identifies all
perceived risks which might impact the operations of the Company. The Company is taking
appropriate measures to achieve prudent balance between risk and reward.

The company has developed and implemented a risk management policy which identifies major
risks which may threaten the existence of company. The same has also been adopted by your board
and is also subject to its review from time to time.

NOMINATION AND REMUNERTION POLICY

The Board has adopted a Board Diversity Policy which sets the criterion for appointment as well as
continuance of Directors, at the time of re-appointment of director in the Company. As per the policy,
the Board has an optimum combination of members with appropriate balance of skill, experience,
background, gender and other qualities of directors required by the directors for the effective
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functioning of the Board.

DETAILS ABOUT THE POLICY DEVELOPED AND IMPLEMENTED BY THE
COMPANY ON CORPORATE SOCIAL RESPONSIBILITY INITIATIVES TAKEN
DURING THE YEAR

Since the Company does not come within the ambit of the eligibility criteria as per the provisions of
Section 135(1), it is not required to comply with the provisions contained in Section 135(2) to 135(3)
read with Rule 3(2) of Companies (Corporate Social Responsibility Policy) Rules, 2014.

ADEQUACY OF INTERNAL FINANCIAL CONTROLS WITH REFERENCE TO
FINANCIAL STATEMENTS

The company has in place adequate internal financial controls with reference to the financial
statements. During the year under review, such controls were tested and no reportable material
weakness in the design or operation were observed.

DIRECTORS AND KEY MANEGERIAL PERSONNEL

During the year under review, there were no change in the composition of the Board of Directors and
Key Managerial Personnel except the following:

i)  Ms. Monisha Chakraborty resigned from the post of Company Secretary with respect from .
December, 2022.

i) Mr. Mohit Gupta was removed from the post of Chief Financial Officer with respect from 7
June, 2023

iii) Ms Akriti Agarwal was appointed as the Company Secretary of the Company w.r.f 19" June,
2023.

None of the Directors, being independent, are liable to retire by rotation at the ensuing Annual General
Meeting of the company. '

DECLARATION FROM INDEPENDENT DIRECTORS

The company has received declarations from all the Independent Directors of the Company as laid
down under Section 149(7) of the Companies Act, 2013 confirming that they meet the criteria of
independence in terms of Section 149(6) of the Companies Act, 2013 and Listing Regulations.

PUBLIC DEPOSITS

During the year under review the Company has not accepted any deposits from the public within the
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meaning of the provisions of Section 73 of the Companies Act, 2013 and the Companies (Acceptance
of Deposits) Rules, 2014.

SUBSIDIARY, JOINT VENTURE OR ASSOCIATE COMPANY

The company has two subsidiaries, namely Janasis Infotech Ltd and Jay Nikki Industries Ltd,
details of which has been provided in the form AOC-1. The Company do not have any associate or
joint venture company.

CONSOLIDATED FINANCIAL STATEMENTS

In compliance with the provisions of the Act and accordance with the Accounting Standard - 21
on 'Consolidated Financial Statement’ the consolidated financial statements form part of the Annual
Report & Accounts.

DETAILS OF SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE
REGULATORS, COURTS AND TRIBUNALS

No significant and material order has been passed by the regulators, courts, tribunals impacting the
going concern status and company's operations in future.

AUDITORS AND THEIR REPORT

Comments of the Auditors in their report and the notes forming part of the Accounts are self-
explanatory and need no comments.

M/s N Agarwala & Associates, Chartered Accountants, Statutory auditors of the Company, were
re-appointed as the Statutory Auditors of the Company for a further term of 5 years at the Annual
General Meeting (AGM) held on 30th September, 2019 to hold office till the AGM to be held in the
Financial Year 2024. The Company has received from them the requisite certificate pursuant to
Section 139 of the Companies Act, 2013.

SECRETARIAL AUDIT REPORT

The Company has re-appointed M/s. J K Das & Associates, Practising Company Secretary, as
Secretarial Auditor to conduct Secretarial Audit for the financial year 2022-23. The report of the
Secretarial Audit Report is annexed herewith.

INTERNAL AUDITORS

The Company has re-appointed M/s. V Khandelwal & Associates, Chartered Accountants,
(Membership No-069049) as Internal Auditor to conduct Internal Audit for the financial year 2023-
24, pursuant to provisions of Section 138 of the Companies Act, 2013 and rules made thereunder.
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COST AUDITORS

Maintenance of cost records and requirement of cost audit as prescribed under the provisions of
Section 148(1) of the Companies Act, 2013 are not applicable in respect of the business activities
carried out by the Company.

CORPORATE GOVERNANCE

Your Company is in full compliance with the Corporate Governance requirements in terms of
SEBI (Listing and Disclosure Requirements) Regulations, 2015. A report on Corporate
Governance and a certificate from the auditors confirming compliance with the Corporate
Governance requirements are attached.

INSOLVENCY AND BANKRUPTCY CODE

The Company has neither made any application, nor any proceeding was initiated or is pending
under the Insolvency and Bankruptcy Code, 2016.

DIFFERENCE BETWEEN AMOUNT OF THE VALUATION DONE AT THE TIME OF
ONE TIME SETTLEMENT AND THE VALUATION DONE WHILE TAKING LOAN
FROM THE BANKS OR FINANCIAL INSTITUTIONS

No such instance during the period under review.

CHANGES IN CAPITAL

During the year under review, there was no change in the Capital of the Company.
LISTING OF SECURITIES

Your Company’s Equity Shares are currently listed with Calcutta Stock Exchange (CSE). The
Company has paid the listing fees to CSE for the Financial Year 2022-23

ANNUAL EVALUATION OF THE BOARD, ITS COMMITTEES AND INDIVIDUAL
DIRECTORS

Pursuant to the provisions of the Companies Act, 2013 and SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 and as per Guidance Note on Board Evaluation issued by SEBI
on 5th January, 2017, the Board has carried out annual performance evaluation of its own
performance, the Directors individually as well as evaluation of the working of its Committees.
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VIGIL MECHANISM / WHISTLE BLOWER POLICY

Pursuant to Section 177(9) of the Companies Act, 2013, the Company has established a Vigil
Mechanism/ Whistle Blower Policy for directors, employees, suppliers, contractors and other
stakeholders of the Company. The purpose and objective of this Policy is to cover serious concerns
that would have a larger impact on image and values of the Company due to incorrect financial
reporting or improper conduct.

DISCLOSURE UNDER SEXUAL HARASSMENT OF WOMEN AT WORKPLACE
(PREVENTION, PROHIBITION AND REDRESSAL) ACT, 2013

Your Company is committed to provide and promote a safe, healthy and congenial atmosphere
irrespective of gender, caste, creed or social class of the employees. During the year under review,
there was no case filed pursuant to the Sexual Harassment of Women at Workplace (Prevention,
Prohibition and Redressal) Act, 2013,

FRAUD REPORTING U/S 143(12) BY AUDITOR

The Company has adopted best practices for fraud prevention and it follows confidential,
anonymous reporting about fraud or abuse to the appropriate responsible officials of the Company.
The Auditors of the Company have not reported any fraud as specified under the second proviso of
Section 143(12) of the Companies Act, 2013.

COMPLIANCE WITH SECRETARIAL STANDARDS

During the year under review, the Company has complied with the provisions of the applicable
Secretarial Standards issued by Institute of Comparies Secretaries of India. The Company has
devised proper systems to ensure compliance with the provisions of all applicable Secretarial
Standards and such systems are adequate and operating effectively.

DISCLOSURE OF PARTICULARS WITH RESPECT TO CONSERVATION OF ENERGY,
TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE EARNINGS AND OUTGO

The details of conservation of energy, technology absorption, foreign exchange earnings and outgo
are as follows:

o Conservation of energy is an ongoing process in the Company’s activities. As the core
activities of the Company are not energy intensive activity, hence no information is to be furnished
regarding Conservation of Energy.

o Your company has neither undertaken any research and development activity nor any specific
technology was obtained from any external sources which needs to be absorbed or adapted.

o Foreign Exchange Earnings:  Nil
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@ Foreign Exchange Outgo: Nil

DIRECTORS' RESPONSIBILITY STATEMENT
Pursuant to Section 134(5) of the Companies Act, 2013, the Board of Directors confirm that:-
i. in the preparation of the Annual accounts, the applicable Accounting standards have been
followed with no material departures.

i the directors have selected such Accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent so as to give a true and fair view of
the state of affairs of the Company at the end of the financial year ended 31st March, 2023
and of the losses of the Company for that year.

iii. the directors have taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Companies Act, 2013 for
safeguarding the assets of the Company and for preventing and detecting fraud and other
irregularities.

iv.  the directors had prepared the annual accounts on a going concern basis.

v.  the directors have laid down Internal Financial Controls to be followed by the Company and
that such Internal Financial Controls are adequate and are operating effectively.

vi. the directors have devised proper systems to ensure compliance with the provisions of all
applicable laws and that such systems are adequate and operating effectively.

EMPLOYEES

Rule 5(2) of the Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014
is not applicable to the Company.
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Annexure-I|

FORM NO. MR-3

SECRETARIAL AUDIT REPORT
[Pursuant to section 204(1) of the Companies Act, 2013 and rule No.9 of the Companies
(Appointment and Remuneration Personnel) Rules, 2014]

For the Financial Year Ended 31% March, 2023

Io.

I'he Members

M/s. Commitment Finance Ltd
159, RabindraSarani, 3" Floor,
Room No.3C

Kolkata - 700007

I'have conducted the secretarial audit of the compliance of applicable statutory provisions and the adherence
to good corporate practices by Commitment Finance Ltd. (hereinafter called 'the Company"). Secretarial
Audit was conducted in a manner that provided a reasonable basis for evaluating the corporate
conducts/statutory compliances and expressing my opinion thereon.

Based on my verification of the Company's books, papers, minute books, forms and returns filed and other
records maintained by the Company and also the information provided by the Company, its officers, agents
and authorized representatives during the conduct of sccretarial audit, | hereby report that in my opinion, the
Company has, during the audit period covering the financial year ended on 31st March, 2023, complied with
the statutory provisions listed hereunder and also that the Company has proper Board-processes and
compliance-mechanism in place (o the extent. in the manner and subject to the reporting made hereinalier:

I have examined the books. papers. minate books. forms and retums iled and other records maintained by
Commitment Finance Ltd. for the financial year ended on 31 March, 2023, according to the provisions of:

(i) 'The Companies Act, 2013 (the Act) and the rules made thereunder:

'

(i1) The Securities Contracts (Regulation) Act. 1956 (*SCRA™) and the rules made thereunder:

(ili) The Depositories Act, 1996 and the Regulations and Bye-laws framed thereunder;

(iv) Reserve Bank of India Act, 1934 and the rules made thereunder:
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Fhave also examined compliance with the applicable clauses of the [ollowing:
1) Secerctarial Standards Issued by the Instituge of Company Secretaries of India

i) The Listing Agreement entered into by the Company with Stock Exchange,
I further report that, there were no events/actions in pussuance of :

a) The Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers)
Regulations, 2011

b) The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 1992;

¢) The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations,
2009;

d) The Securities and Exchange Board of India (Employee Stock Option Scheme and Employee Stock
Purchase Scheme) Guidelines. 1999-

¢) The Securities and Exchange Board of India (Issue and Listing of Debt Securities), Regulations, 2008:

f) The Securities and Exchange Board of India (Registrars to an I[ssue and Share Transfer Agents)
Regulations, 1993 regarding the Com panies Act and dealing with client:

@) The Securities and Exchange Board of India (Delisting of Equity Shares) Reaulations. 2009:

h) The Securities and Exchange Board of India (Buyback of Sceurities) Regulations. 1998-

During the period under review, the Company has complied with the provisions of the Acts, Rules,
Regulations, Guidelines, Standards, etc. mentioned above,

I further report that:

1

The Board of Directors of the Company is constituted with Non-Executive Directors and Independent
Directors. The changes in the composition of the Board of Directors that took place during the period under
review were carried out in compliance with the provisions of the Companies Act, 2013.

Adcquate notice is given to all directors to schedule the Board Meetings, agenda and detailed notes on agenda
were sent at least seven days in advance and a system exists for seeking and obtaining further information and

clarifications on the agenda items before the mecting and [or meaning tul participation at the meeting.

Majority decision is carried through while the dissenting members® views are captured and recorded as part of
the minutes.
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* I further report that there are adequate systems and processes in (he Company commensurate with the size and
operations of the Company to monitor and ensure compliance with applicable laws, rules, regulations and
guidelines,

I have also examined the compliance with the applicable clauses of the following: -

(i) The company has maintained a proper composition of Audit Committee. Nomination & Remuneration
Committee. and Sharcholders Relationship Committee.

(i1) The Company has adopted a proper Code of Conduct applicable to its Directors and Senior
Management.

(iii)The Company has constituted a vigil mechanism/ whistle blower policy to deal with any instance of
fraud and mismanagement.

M/s J.K. Das & Associates,
Compag.y_Secretaries

Place: Kolkata
Date: 09'“September, 2023 UDIN: FO07268E000977512
Peer Review Certificate No.1748/2022
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MANAGEMENT DISCUSSION AND ANALYSIS

We submit herewith the "Management Discussion and Analysis Report" on the business of the
Company as applicable to the extent relevant.

INDUSTRY STRUCTURE AND DEVELOPMENT

India has a diversified financial sector undergoing rapid expansion, both in terms of strong growth
of existing financial services firms and new entities entering the market. The sector comprises of
commercial banks, insurance companies, non-banking financial companies, co-operatives, pension
funds, mutual funds and other smaller financial entities.

So far, Non-Banking Finance Companies (NBFC(s)) have scripted a great success story. Their
contribution to the economy has grown in leaps and bounds. In terms of financial assets, NBFC(s)
have recorded a healthy growth. With the ongoing stress in the public sector banks due to mounting
of bad debts, their appetite to lend (especially in rural areas) is deteriorating.

INDUSTRY OVERVIEW

Non-banking finance companies (NBFCs) form an integral part of the Indian financial system.
They play an important role in nation building and financial inclusion by complementing the
banking sector in reaching out credit to the unbanked segments of society, especially to the micro,
small and medium enterprises (MSMEs), which form the cradle of entrepreneurship and
innovation. NBFCs™ ground- level understanding of their customers’ profile and their credit needs
give them an edge, as does their ability to innovate and customize products as per their clients’
needs. This makes them the perfect conduit for delivering credit to the unbanked and SMEs.
However, NBFCs operate under certain regulatory constraints, which put them at a disadvantage
position vis-a-vis bank. While there has been a regulatory convergence between banks and NBFCs
on the asset side, on the liability side, NBFCs still do not enjoy a level playing field. This needs to
be addressed to help NBFCs realize their full potential and thereby perform their duties with
greater efficiency.

OPPORTUNITIES, CHALLENGES AND OUTLOOK

Opportunities

NBFCs have served the unbanked customers by pioneering into retail asset-backed lending,
iending against securities and microfinance. Following variables in the external environment may

be seen as opportunities for the Company:

« NBFCs aspire to emerge as a one-stop shop for all financial services;
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The sector has witnessed moderate consolidation activities in recent years, a trend expected
to continue in the near future;

New banking license- related guidelines issued by RBI in early 2013 place NBFCs ahead
in competition for licenses owing largely to their rural network;

New RBI guidelines on NBFCs with regard to capital requirements, provisioning norms &
enhanced disclosure requirements are expected to benefit the sector in the long run.

Challenges

Competitive rivalry between big players is intense in the industry

Financial services companies often compete on the basis of offering lower financing rates,
higher deposit rates and investment services;

Stringent regulatory norms prevent new entrants,

Customers prefer to invest their money with a reputed financial services company offering
a wide range of services;

Low bargaining power of suppliers as the industry is highly regulated by RBI;
Medium bargaining power of customers. Although customers do not have much bargaining

power, they can easily switch to another company based on the terms and quality of
services provided.

FINANCIAL & BUSINESS REVIEW

The Company’s operations continue to be mainly focused in the areas of NBFC activities —
Financing & Inter- corporate Investments & Capital Market activities.

The total income of the Company stands Rs. 22.88 lacs as compared to Rs. 117.54 lacs. The
company has incurred loss of Rs. 97.41 lacs as compared to the net profit of Rs. 444.15 lacs in the
previous year.

Financial performance of the Company for the year under review along with the figures for
previous year are as follows:

Amount in '000

Particulars Standalone Consolidated

20222023 | 20212022 | 2022-2023 | 2021-2022
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| Total Income 2,288.22 11,754.48 57,740.71 5,02,024.63
Total Expenditure 13,108.29 1,199.93 69,641.97 4,85,691.80
Profit before Tax & share of | (10,820.07) 10,554.55 (11,901.26) 16,332.83
profit/(loss) of associates :
Tax pertaining to profit for the 1,494.19 1,792.92 - 3,288.32
current period
Deferred tax (2,536.75) (35,652.98) | (1,113.90) (37,680.98)
Tax adjustment for earlier year | (36.51) - (36.51) 641.84
tax
Share of profit of associates - - - -
Non-Controlling Interest - - (829.44) 1,675.11
Profit/(loss) after Tax (9,741.00) 44.414.61 (9,921.41) 48.,408.53
Balance Brought forward from | 44,338.85 10,882.91 36,793.64 (236.98)
last year
Consolidation adjustment - - - -
Reversal of Interest income | - (1,696.21) - (1,696.21)
relating to earlier years
Transfer from OCI to retained | - (379.55) - -
earnings on account of financial
instruments
Less: Transferred to special | - (8,882.92) - (9,681.71)
reserve u/s 45-1C(i) of RBI Act
Balance carried to Balance | 34,597.84 44.338.85 26,872.23 36,793.64
Sheet

DISCUSSION ON FINANCIAL PERFORMANCE WITH RESPECT TO OPERATIONAL
PERFORMANCE

The financial statements have been prepared in accordance with the requirements of the
Companies Act, 2013 and applicable accounting standards issued by the Institute of Chartered
Accountants of India. The details of the financial performance of the Company are appearing in
the Balance Sheet, Profit & Loss Accounts and other financial statements forming part of this
annual report.

RISK AND CONCERN

In the financial services sector, it becomes imperative to ensure that profitability does not come at
the cost of asset quality. The Company has put in place adequate risk identification, risk
management and mitigation processes to keep any such trade-off at bay. The Company has built
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The statements in Management Discussion and Analysis Report describing our Company’s
objectives, expectations or predictions may be forward looking within the meaning of applicable
regulations and other legislations. Actual results may differ materially from those expressed in the
statement. Important factors that could influence Company’s operations include global and
domestic financial market conditions affecting the interest rates, availability of resources for the
financial sector, market for lending, changes in regulatory directions issued by the Government,
tax laws, economic situation and other relevant factors.

Annexure- I11

DETAILS PERTAINING TO REMUNERATION AS REQUIRED UNDER SECTION
197(12) OF THE COMPANIES ACT, 2013 READ WITH RULE 5(1) OF THE
COMPANIES (APPOINTMENT AND REMUNERATION OF MANAGERIAL
PERSONNEL) RULES, 2014.

i) The ratio of the remuneration of each director/Key Mana gerial Personnel (KMP) to the median
remuneration of the employees of the company and the percentage increase in remuneration of
each director/KMP for Financial Year 2022-23:

S. | Name Designation Ratio of Percentage
N remuneration of | increase in
o each Director or | Remunerat
KMP to median ion
remuneration of
Employeess
1 | Mohit Gupta Chief Financial - -
Officer
2 | Rajesh Singhal Whole Time 0.79 -
Director
3. | Sanjay Khazanchi Director - -
4. | Megha Jain Director - -
5. | Monisha Chakraborty™ Company Secretary .21 -

* Ms. Monisha Chakraborty resigned from the post of Company Secretary with respect from 50

December, 2022.
3

/

¢
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{i. There was no increase in the remuneration of employees of the Company including managerial
remuneration for the year ended on March 31, 2023.

{ii. None of the Directors received any remuneration from the Company for attending Board
Meetings and Committee Meetings during the Financial Year 2022-23.

iv. It is hereby affirmed that the remuneration for the Financial Year 2022-23 is as per the
remuneration policy of the company.

For on and behalf of

Commitment Finance Ltd

Posd-

Rajesh Singhal ~ /Sanjay Khazanchi

i

Director Director

DIN: 07957163 DIN: 00086274
Place: Kolkata

Date: 06.09.2023
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Annexure -1V

REPORT ON CORPORATE GOVERNANCE

In accordance with the Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulation, 2015 (‘Listing Regulations’) and some of the best practices followed
internationally on Corporate Governance, the following report on governance lays down the ethos
of Commitment Finance Limited and its commitment to conduct business in accordance with sound
Corporate Governance practices.

1. COMPANY’S PHILOSOPHY ON CODE OF GOVERNANCE

The Company is committed to doing business in an efficient, responsible, honest and ethical
manner. Corporate governance practice goes beyond compliance and involves a company wide
commitment and has become the integral part of business to ensure fairness, transparency and
integrity of the management.

Pursuant to Regulation 34 of the SEBI Listing Regulations and Companies Act, 2013, the report
contains the details of Corporate Governance systems and process at Commitment Finance Limited.
We believe in adopting the well accepted corporate governance practice and benchmark the same
and strive to improve them continuously.

Our Corporate Governance reflects our value system encompassing our culture, polices and
relationships with our stakeholders. Integrity and transparency are key features to our Corporate
Governance practices and performance and ensure that we gain and retain the trust of stakeholders
at all the times. Our guiding principles and practices are summarized in this Corporate Governance
Report. These are articulated through the company’s code of conduct, roles defined for Board
committees and Company’s disclosure policies. These have been further strengthened by
Commitment Finance Limited Insider Trading Code of Conduct and Code of practices and
procedures for fair disclosure of Unpublished Price Sensitive Information.

I1. BOARD OF DIRECTORS
A. Board Diversity and Structure
In terms of the Listing Regulations and Companies Act, 2013, the Board has approved a Policy on

Board Diversity for Directors. The Company’s remuneration policy is directed towards rewarding
performance based on review of achievements periodically.

B. Composition of the Board:

As on 31% March, 2023, the Board of Directors consists of both Executive and Non-Executive
Directors. The Board reviews its strength and composition from time to time to ensure that it
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remains aligned with the statutory, as well as business requirements. The composition of Board of
Directors of the Company is as under:

Name Date of Category Attendance Attendanc Number of other
Appointm Particulars e of Last directorships and
ent AGM committee memberships
and chairmanships (*)
Board Board
Wlectings: | Miptings Directo| Chairma| Mem
held attended : ; :
rship | nship bershi
p
Megha Jain | 28/06/2017 | Independe 11 10 of 11 Yes . - E
DIN: nt Non-
07804056 Executive
Rajesh 10/10/2017 | Managing 11 11 of 11 Yes - - -
Singhal Director
DIN:
07957163
Sanjay 07/05/2018 | Independe 11 11of11 Yes 2 - -
Khazanchi nt Non-
(DIN: Executive
00086274)

(*) Membership in only Audit Committee and Stakeholders Relationship Committee in Public
Limited company (whether Listed or not) have been considered for number of committees.

Notes: None of the Directors of the Company holds shares in the Company and there is no inter - se
relationship between directors.

C. Meetings of the Board

During the Financial Year 2022-2023, the Board met 11 (Twelve) times on 06.05.2022,
14.05.2022, 24.05.2022, 22.07.2022, 09.08.2022, 22.08.2022, 06.09.2022, 26.09.2022, 14.11.2022,
05.12.2022 and 04.02.2023.

Disclosure of relationships between directors inter-se and board independence

None of the directors are related inter-se.

Name of the Listed Entities where the person is a director and the Category of directorship

Following are the details of the Listed Entities where the person is a director and the Category of

directorship:
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Name of listed | Category of directorship

entities
Megha Jain (DIN: 07804056) u !
Rajesh Singhal (DIN: 07957163) . &
Sanjay Khazanchi (DIN: 00086274) i -

FName of Director

C. Board Evaluation:

Pursuant to the provisions of the Act and Rules made thereunder and as provided under Schedule IV
of the Act and Listing Regulation, the Board has carried out the evaluation of its own performance.
The Board has evaluated the composition of the Board, experience, performance of specific duties
and obligations, governance issues, etc. Performance of individual Directors was carried out in
terms of attendance, contribution at the meetings, circulation of sufficient documents to Directors,
timely availability of the agenda etc. The Criteria for performance evaluation of the Board of
Directors is available on the website at www.commitmentfinance.in.

D. Familiarization Programme for Board Members

Regulation 25(7) of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015
and Schedule IV of the Companies Act, 2013 mandates the Company to familiarize the Independent
Directors with the Company by conducting training programmes. The Programme aims to provide
insights into the Company to enable the Independent Directors to understand its business in depth
and contribute to the strategy and overseeing of the Company. The details of familiarization
programme were put up on the website at www.commitmentfinance.in.

The Board has identified the following skill set with reference to its Business and Industry which
are required for our business and available with the Board:

Name of | Industry Technical skills/ | Governance Behavioural
Difektor knowledge/ | experience competencies compelencies
experience
Industry Marketing; Financial literacy; | Team player/
experience; Eablis Strategic thinking/ gollagoratlve;
Relations; Senior . s
Knowledge planning; judgement;
of management I 3 i
o Governance ntegrity an
- experience; elated high ethical
Strategy _ standards;
development and risk management | Mentoring
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implementation experience abilities
Megha Jain o \/ i J
Rajesh Singhal
Sanjay v v v v
Khazanchi

In the opinion of the Board, the Independent Directors fulfill the conditions specified in the Listing
Regulations and are independent of the Management

E. Board Committees

In compliance with the statutory requirements, the Board has constituted various committees with
specific terms of reference and scope. The objective is to focus effectively on the issues and ensure
expedient resolution of the diverse matters. The Committees operate as the Board’s empowered
agents according to their charter / terms of reference. The Constitution and charter of the Board
Committees are available on the Company’s website, www.commitmentfinance.in and are also
stated herein.

F. Independent Directors

The Company has a policy on Independent Directors stipulating their roles, responsibilities and
duties, which is consistent with the provisions of the Listing Regulations and Section 149 of the
Companies Act, 2013. The policy sets out the criteria of independence, age limits, recommended
tenure, committee memberships, remuneration and other related terms of appointment. The policy
emphasises importance of independence.

The Company has issued letter of appointment(s) to all the independent directors and the terms and
conditions of their appointment have been disclosed on the website of the Company 1ie
www.commitmentfinance.in.

At the time of appointment and thereafter at the beginning of each financial year, the Independent
Directors submit a self-declaration, confirming their independence and compliance with various
eligibility criteria laid down by the Company, among other disclosures and the Company ensures
that its directors meet the above eligibility criteria. All such declarations are placed before the
Board for information.

G. Meetings of Independent Directors

The Independent Directors meet separately at least once in a year, without the presence of any non-
independent directors or representatives of management. They meet to discuss and form an
independent opinion on the agenda items, various other Board-related matters and to annually
review the performance of the Directors and the Board as a whole; to assess the quality, quantity
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and timeliness of flow of information between the management and the Board that is necessary for
the Board to effectively and reasonably perform their duties.

During the Financial Year 2022-23, the Independent Directors met once on 04.02.2023.
H. Board Meeting Schedules and Agenda

The Board meetings are held within 45 days from the end of the quarter in the manner that it
coincides with the announcement of quarterly results and also as per the requirements of Board for
timely execution of duties. Time gap between two consecutive meetings does not exceed 120 days.

The Company Secretary & Compliance Officer, in consultation with the Board, prepares Board and
Committee meetings’ agenda. The detailed agenda along with explanatory notes and annexures, as
applicable are sent to the Board and Committee members well in advance before the meetings. In
special and circumstances, additional or supplementary item(s) are permitted to be taken up as ‘any
other item’ with the permission of the Chairman and consent of majority of Board member/
Committee members. Sensitive subject matters are discussed at the meeting without written
material being circulated in advance.

L. Information available to the Board

The Board has complete access to all the relevant information within the Company and also to all
the employees of the Company. The information shared on a regular basis with the Board
specifically includes:

« Operating plans and updates therein;

« Quarterly and annual standalone results & financial statements for the Company;

« Minutes of meetings of the Board and Board Committees, resolutions passed by circulations,
« Information on recruitment / remuneration of senior officers just below Board level, if any;

» Material important show cause, demand, prosecution notices and penalty notices, if any;

« Any issue which involves possible public or product liability claims of substantial nature, if any;
« Disclosures received from Directors;

« Proposals requiring strategic guidance and approval of the Board;

« Related party transactions;

« Regular business updates;

« Report on action taken on last Board meeting decisions.

II1. AUDIT COMMITTEE

As on March 31, 2023, Audit Committee comprises of three Directors. The Chairman of the Audit
Committee, Sanjay Khazanchi, Independent Director has sound financial knowledge and he is
professional working experience and currently working his own technical and management
consulting Company through use of new technologies and innovative business models. All
members of Audit Committee have financial knowledge. The composition of the Audit Committee
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meets the requirements of Section 177 of the Companies Act, 2013 and the Listing Regulations.
The Chairman of the Audit Committee was present at the last Annual General Meeting.

Terms of reference of the Audit and Risk Management Committee, inter-alia, include:

Role of Audit Committee:

A The tole of the audit committee shall include the following:

1.

oversight of the listed entity ‘s financial reporting process and the disclosure of its financial
information to ensure that the financial statement is correct, sufficient and credible;
recommendation for appointment, remuneration and terms of appointment of auditors of the
listed entity;

approval of payment to statutory quditors for any other services rendered by the statutory
auditors;

reviewing & examining, with the management, the annual financial statements and auditor's
report thereon before submission to the board for approval, with particular reference to:

a) matters required to be included in the director‘s responsibility statement to be

included in the board‘s report in terms of clause (c) of sub-section (3) of
Section 134 of the Companies Act, 2013:

b) changes, if any, in accounting policies and practices and reasons for the

same;

¢) major accounting entries involving estimates based on the exercise of

judgment by management;

d) significant adjustments made in the financial statements arising out of audit

findings;

e) compliance with listing and other legal requirements relating to financial

statements;

f) disclosure of any related party transactions;

g) modified opinion(s) in the draft audit report; :
reviewing, with the management, the quarterly financial statements before submission to the
board for approval;
reviewing, with the management, the statement of uses / application of funds raised through
an issue (public issue, rights issue, preferential issue, etc.), the statement of funds utilized
for purposes other than those stated in the offer document / prospectus / notice and the report
submitted by the monitoring agency monitoring the utilization of proceeds of a public or
rights issue, and making appropriate recommendations to the board to take up steps in this
matter;
reviewing and monitoring the auditor’s independence and performance, and effectiveness of
audit process;
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10.

1

12:

13.

14.
15,

16.

I'E

18.
19.

20.
21.

approval or any subsequent modification of transactions of the listed entity with related
parties; .

scrutiny of inter-corporate loans and investments;

valuation of undertakings or assets of the listed entity, wherever it is necessary;

evaluation of internal financial controls and risk management systems;

reviewing, with the management, performance of statutory and internal auditors, adequacy
of the internal control systems;

reviewing the adequacy of internal audit function, if any, including the structure of the
internal audit department, staffing and seniority of the official heading the department,
reporting structure coverage and frequency of internal audit;

discussion with internal auditors of any significant findings and follow up there on;
reviewing the findings of any internal investigations by the internal auditors into matters
where there is suspected fraud or irregularity or a failure of internal control systems of a
material nature and reporting the matter to the board,;

discussion with statutory auditors before the audit commences, about the nature and scope of
audit as well as post-audit discussion 1o ascertain any area of concern;

to look into the reasons for substantial defaults in the payment to the depositors, debenture
holders, shareholders (in case of non-payment of declared dividends) and creditors;

to review the functioning of the whistle blower mechanism;

approval of appointment of chief financial officer after assessing the qualifications,
experience and background, etc. of the candidate;

monitoring the end use of funds raised through public offers and related matters.

carrying out any other function as is mentioned in the terms of reference of the audit
committee.

Review by Audit Committee:

The audit committee shall mandatorily review the following information:

—

=i

management discussion and analysis of financial condition and results of operations;
statement of significant related party transactions (as defined by the audit committee),
submitted by management;
management letters / letters of internal control weaknesses issued by the statutory auditors;
internal audit reports relating to internal control weaknesses; and
the appointment, removal and terms of remuneration of the chief internal auditor shall be
subject to review by the audit committee.
statement of deviations:

a. quarterly statement of deviation(s) including report of monitoring agency, if

applicable, submitted to stock exchange(s) in terms of Regulation 32(1).
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b. annual statement of funds utilized for purposes other than those stated in the offer
document/prospectus/notice in terms of Regulation 32(7).

Powers:

The Audit Committee shall have following powers:

1,

to investigate into any matter in relation to the items specified in sub-section (4) of section
177 of the Companies Act, 2013 or referred to it by the Board and for this purpose.

2. to obtain professional advice from external sources and have full access to information
contained in the records of the company.

3. To give omnibus approval in accordance with provisions of Companies Act, 2013 and SEBI
Listing Regulations, 2015.

4. To have unrestricted access to the Company’s books & records.

5 To invite the finance director or head of the finance function, head of internal audit and a
representative of the statutory auditor and any other such executives to be present at the
meetings of the committee.

Provided that occasionally the audit committee may meet without the presence of any
executives of the listed entity.
Composition

During the year the Audit Committee met 6 times on 14.05.2022, 09.08.2022, 22. 08.2022,
06.09.2022, 14.11.2022, and 04.02.2023. The time gap between two meetings was less than 120
days. All recommendations made by the Audit Committee were accepted by the Board.

Name Position Category Attendance
(2022-23)
Sanjay Khazanchi Chairman Independent Non-Executive .
Rajesh Singhal Member Managing Director 6
Megha Jain Member Independent Non-Executive 6

IV. NOMINATION & REMUNERATION COMMITTEE

In compliance with the provisions of the Companies Act, 2013 Listing Regulation, the Board of
Directors at their meeting held on 07/04/2018 has constituted Nomination and Remuneration
Committee. ;
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The Committee acts in accordance with the prescribed provisions of Section 178 of the Companies
Act, 2013 and Listing Regulation with Stock Exchange. The terms of reference of the Nomination
& Remuneration Committee as approved by the Board of Directors of the company are as follows:

Terms of reference of the Nomination and Remuneration Committee include:

The role of the Committee inter alia will be the following:

[ ]

10.

To formulate a criteria for determining qualifications, positive attributes and independence
of a Director.

To recommend to the Board the appointment and removal of Senior Management

To carry out evaluation of Director’s performance and recommend to the Board appointment
/ removal based on his / her performance.

To recommend to the Board on (i) policy relating to remuneration for Directors, Key
Managerial Personnel and Senior Management and (ii) Executive Directors remuneration
and incentive.

To make recommendations to the Board concerning any matters relating to the continuation
in office of any Director at any time including the suspension or termination of service of an
Executive Director as an employee of the Company subject to the provision of the law and
their service contract,

To develop a succession plan for the Board and to regularly review the plan;

To formulate criteria for evaluation of performance of independent directors and the board
of directors;

To devise a policy on diversity of board of directors;

To identify persons who are qualified to become directors and who may be appointed in
senior management in accordance with the criteria laid down, and recommend to the board
of directors their appointment and removal.

To suggest whether to extend or continue the term of appointment of the independent
director, on the basis of the report of performance evaluation of independent directors.

Nomination Duties

The duties of the Committee in relation to nomination matters include:

Ensuring that there is an appropriate induction & training programme in place for new
Directors and members of Senior Management and reviewing its effectiveness;

Ensuring that on appointment to the Board, Non-Executive Directors receive a formal letter
of appointment in accordance with the Guidelines provided under the Companies Act, 2013;
Identifying and recommending Directors who are to be put forward for retirement by
rotation.

Determining the appropriate size, diversity and composition of the Board;

Setting a formal and transparent procedure for selecting new Directors for appointment to
the Board;
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Developing a succession plan for the Board and Senior Management and regularly
reviewing the plan;

Evaluating the performance of the Board members and Senior Management in the context of
the Company’s performance from business and compliance perspective;

Making recommendations to the Board concerning any matters relating to the continuation
in office of any Director at any time including the suspension or termination of service of an
Executive Director as an employee of the Company subject to the provision of the law and
their service contract.

Delegating any of its powers to one or more of its members or the Secretary of the
Committee;

Recommend any necessary changes to the Board.

Remuneration Duties

The duties of the Committee in relation to remuneration matters include:

To consider and determine the Remuneration Policy, based on the performance and also
bearing in mind that the remuneration is reasonable and sufficient to attract retain and
motivate members of the Board and such other factors as the Committee shall deem
appropriate all elements of the remuneration of the members of the Board.

To approve the remuneration of the Senior Management including key managerial personnel
of the Company maintaining a balance between fixed and incentive pay reflecting Sshort-
and long-term performance objectives appropriate to the working of the Company.

To delegate any of its powers to one or more of its members or the Secretary of the
Committee.

to consider any other matters as may be requested by the Board;

During the year 6 (Six) meetings of the Committee were held on 14.05.2022, 09.08.2022,
22.08.2022, 06.09.2022, 14.11.2022, and 04.02.2023.

Name Position Category Attendance
(2022-23)
Sanjay Khazanchi Chairman Independent Non-Executive 6
Rajesh Singhal Member Managing Director 6
Megha Jain Member Independent Non-Executive 6

Remuneration to Directors

No Remuneration paid to any Director during the relevant financial year.

Performance evaluation criteria for independent directors
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The performance evaluation of independent directors shall be done by the entire Board of Directors,
excluding the director being evaluated. On the basis of the report of performance evaluation, it shall
be determined whether to extend or continue the term of appointment of the independent director.

V. SHAREHOLDERS RELATIONSHIP COMMITTEE

Key powers/roles/ responsibilities of the Stakeholders’ Relationship Committee, inter-alia,
includes:

Power to approve Share Transfer.

Power to approve Share Transmission.

Power to issue Duplicate Share Certificate.

Power to approve and issue fresh Share Certificate by way of split or consolidation of the

existing certificate or in any other manner.

5 To monitor the resolution of all types of Shareholders/Investor Grievance and queries
periodically.

6. Power to allot Shares, equity or preference, fully or partly convertible debentures, or other
financial instruments convertible into Equity Shares at a later date in demat or physical
mode, the issue of which has been approved by the Board of Directors of the Company.

7. Any other power specifically assigned by the Board of Directors of the Company from time
to time by way of resolution passed by it in a duly conducted Meeting.

8. The Committee shall consider and resolve the grievances of the security holders of the listed
entity including complaints related to transfer of shares, non-receipt of annual report and
non-receipt of declared dividends.

9. Any other responsibilities/powers as given in Companies Act, 2013, Secretarial Standards

and SEBI (LODR) Regulations, 2015.

LSS B o

The meetings of the Committee are generally held as and when deemed necessary, to review and
ensure that all investor requests/ grievances are redressed within a stipulated time period.

Stakeholders’ Relationship Committee met once on 14.02.2023 during the year under review.

The composition of the Committee as on March 31, 2023 and the attendance of members at the
meetings held during the FY 2022 - 23, are given below:

Name Position Category Attendance (2022-23)
Sanjay Khazanchi Chairman Independent Non-Executive 1
Rajesh Singhal Member Managing Director 1
Megha Jain Member Independent Non-Executive 1

Code of Conduct
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The Company has adopted a Code of Conduct applicable to its Directors and Senior Management.
All of them have affirmed compliance of the Code during the year under review. The Code has been
circulated to all the members of the Board and Senior Management and compliance thereof is
affirmed by them annually.

Nature of Complaints and Redressal Status

Details of the investor complaint(s) received during FY 2022-23 are as follows:

Complaints Number of | Complaints redressed | Complaints pending
pending on April | complaints received | during the financial | at as on March 31,
01, 2022 during the financial | year 2022-23 2023
year 2022-23
NIL NIL NIL NIL

To redress investor grievances, the Company has a dedicated e-mail id, ¢s.cfl1990@gmail.com to
which investors may send their grievances.

During FY 2022-23, no complaint was received by the Company.
VI. GENERAL BODY MEETING

The last three Annual General Meetings were held as under:

Financial Year Date Venue Time
2019-2020 31/12/2020 | Registered Office at Business | 04:00 P.M.
Communication Centre, 21 Parsee Church
Street, Opp 18 Ezra Street, Kolkata-700001

2020-2021 30/09/2021 Registered Office at 159 Rabindra Sarani, | 04:00 P.M.
3rd Floor Room No. 3C, Kolkata — 700 007
2021-2022 30/09/2022 | Registered Office at 159 Rabindra Sarani, 04:00 P.M.

3rd Floor Room No. 3C, Kolkata — 700 007

POSTAL BALLOT
No special resolution was passed through postal ballot last year.
Person who conducted the postal ballot exercise : Not applicable

None of the business proposed to be transacted at the ensuing AGM requires passing of special
resolution through postal ballot.

VILMEANS OF COMMUNICATION

Quarterly Results:
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The Quarterly and Half Yearly results are published in one English daily newspaper and in one
Vernacular language, as prescribed by Listing Regulation. The said results generally published in
two newspapers. The results are not sent individually to the shareholders. There were no
presentations made to the institutional investors or analysts during the year. The Quarterly and Half
Yearly results were put up on the website at www.commitmentfinance.in.

Website:

Up to date financial results, annual reports, sharcholding pattern, official news release, and other
general information about the Company are available on the website www.commitmentfinance.in

GENERAL SHAREHOLDERS INFORMATION

Annual General Meeting details: -

Date :30™ September,2023

Time :5:00 P.M.

Venue :159, Rabindra Sarani, 3rd Floor, Room No. 3C, Kolkata-700007
Financial Calendar -1 April, 2022 - 31 March, 2023

First Quarter Results :Second Week of August, 2022

Second Quarter Results - Second Week of November, 2022

Third Quarter Results - Second Week of February, 2023

Fourth Quarter Results . Last Week of May, 2023

Date of Book Closure: 24" September, 2023 to 30" September, 2023 (both days inclusive)
Dividend Payment Date: N.A.

Listing

The Company’s shares are listed at Calcutta Stock Exchange.

Market Price Data

During the year there were no transactions in the shares of the Company at Calcutta Stock
Exchange.

Dematerialization of shares and Liquidity

As on 31% March 2023, 37,58,800 equity shares were held in dematerialized form and 11,41,900
equity shares of the company were held in physical form.

Share Transfer System:
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Company’s shares are compulsorily traded in demat mode. Transfer of Shares are processed by
Share Transfer Agents and approved by Share Transfer Committee, which meets at frequent
intervals.

The last quoted price of the shares of the company is Rs.60/-

Shareholding Pattern as on 31 March 2023:

Category No. of Shares %%age
Promoters 8,11,600 16.561
Public 40,89,100 83.439
Total 49,00,700 100

Dematerialization of Shares and liquidity

Particulars No. of Shares Y%age
Physical 11,41,900 23.30
Demat 37,58,800 76.70
Total 49,00,700 100.00
° |

The shares of the company have been dematerialized having the ISIN number INE844B01011 (with
both the depositories namely NSDL & CDSL). Shareholders of the Company are advised to avail
the facility of electronic shares through dematerialization of physical shares by opening an account
with any of the recognized Depository Participants.

Outstanding GDR/ADR/Warrants or any convertible instruments, conversion date and
impact on equity:

The Company does not have any outstanding GDRs / ADRs / Warrants or any Convertible
instruments as on date.

Commodity price risk or foreign exchange risk and hedging activities

The nature of the business of the Company is such that it does not involve any material risk on
account of foreign exchange and commodity prices. Therefore, the Company has not undertaken
any hedging activities during the year.

Plant Location

Being a service provider company, the Company has no plant locations.

Dematerialization of Shares and liquidity
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Correspondence Address:

Commitment Finance Ltd.
159, Rabindra Sarani, 3rd Floor
Room No. 3C, Kolkata-700007

Registrar and Transfer Agent

M/s Maheshwari Datamatics Pvt. Ltd.
23, R.N. Mukherjee Road, 5" Floor,
Kolkata- 700 001

VII. DISCLOSURES& POLICIES
(a) Related Party Transactions:
None of transaction with any of the related party was in conflict with the interest of the Company.

The policy on related party transaction is available on the website of the Company at
www.commitmentfinance.in

(b) The company has complied with all mandatory requirements of Listing Regulation with Stock
Exchange with Stock Exchange as on 3 1/03/2023.

(c) The Company has complied with all the requirements of Corporate Governance as stipulated in
the Listing Regulations

(d) Compliance with the Mandatory Requirements as Specified in Regulations 17 to 27 and
Clauses (b) to (i) of Sub-Regulation (2) of Regulation 46 of the Listing Regulations

The Board of Directors periodically reviews the compliance of all applicable laws. The Company
has complied with all the mandatory requirements of the Code of Corporate Governance as
stipulated under the Listing Regulations. It has obtained a certificate affirming the compliances
from M/s. ] K Das & Associates, Practising Company Secretary and the same is attached to the
Board’s Report as Annexure- VL.

(e) Details of Compliances with the Non-mandatory Requirements

In addition to the mandatory requirements, the Company has also adopted the following non-
mandatory requirements in terms of the Listing Regulations:

(f) Compliance with the ICSI Secretarial Standards

The relevant Secretarial Standards issued by the Institute of Company Secretaries of India (ICSI)
have been complied with by the Company.
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(g) Green Initiatives by MCA

In compliance with the provisions of Section 20 of the Companies Act, 2013 and as a continuing
endeavor towards the ‘Go Green’ initiative, the Company proposes to send all correspondences /
communications through email to those shareholders, who have registered their email id with their
depository participant’s / Company’s registrar and share transfer agent. In case the shareholders
desire to receive printed copy of such communications, they may send requisition to the Company.
The Company will forthwith send a printed copy of the communication to the respective

shareholder.

(h) Status of Dividend Declared

The Company has not declared any dividend till now.
(i) Equity Shares in the Suspense Account

No equity shares are lying in the Suspense Account.

(j) In case the securities are suspended from trading, the director’s report shall explain the
reason thereof;

The Company has not complied with few mandatory requirements of Listing Regulation. Due to the
same, the Calcutta Stock Exchange has suspended the Company. The Company has complied the
entire requirements of Calcutta Stock Exchange and is in process of revocation.

(k) Prevention of Sexual Harassment

The Company is committed towards creating a workplace that is free from any form of harassment
and discrimination. It is exemplified by its ‘zero-tolerance’ approach towards any act of sexual
harassment as stated in a comprehensive policy of the Company which is in compliance with the
provisions of the Sexual Harassment of Women at Workplace (Prevention, Prohibition and
Redressal) Act, 2013. An Internal Complaints Committee (ICC) has been constituted. The
Committee includes a Woman director as presiding officer, Company Secretary & Compliance
Officer and an external member who is handing legal affairs of the Company. All such
investigations are conducted as per the tenets of the law and the Company’s policy. The list of ICC
members has been prominently displayed across all offices in publicly accessible areas. Further,
awareness and training sessions about the Prevention of Sexual harassment at workplace are
conducted for all employees, including our associates. The policy is placed on the website of the
Company.

Number of Sexual Harassment Complaints and Number of disposal of complaints are NIL.

() Insider Trading
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In compliance with the SEBI regulation on prevention of insider trading, the Company has
established systems and procedures to prohibit insider trading activity and has formulated a Code on
Insider Trading activity for designated persons, who may have access to the Company’s price
sensitive information. The Code lays down procedures to be followed and disclosures to be made,
while trading in the Company’s shares.

The Company follows highest standards of transparency and fairness in dealing with all
stakeholders and ensures that no insider shall use his or her position with or without knowledge of
the Company to gain personal benefit or to provide benefit to any third party.

(m) Vigil Mechanism/ Whistle Blower Policy

The Company has a bust vigil mechanism. It outlines the method and process for stakeholders to
voice genuine concerns about unethical conduct that may be in breach with the employees’ Code of
Conduct.

The Vigil Mechanism aims to provide a channel to the Directors and Employees to report genuine
concerns about unethical behavior, actual or suspected fraud or violation of the Codes of Conduct.
The Company is committed to adhere to the highest standards of ethical, moral and legal conduct of
business operations. To maintain these standards, the Company encourages its employees who have
concerns about suspected misconduct to come forward and express these concerns without fear of
punishment or unfair treatment. This policy aims to provide an avenue for Employees & Directors
to raise concerns of any violations of legal or regulatory requirements, unethical behavior, fraud,
violation of Company’s Code of conduct, incorrect representation of any financial statements and
reports, etc., and also to provide for direct access to the Chairman of the Audit Committee in
exceptional cases. This neither releases employees from their duty of confidentiality in the course of
their work nor can it be used as a route for raising malicious or unfounded allegations about a
personal situation.

No personnel were denied access to the audit committee.
(n) Code of Conduct

The Company has adopted a Code of Conduct applicable to its Directors and Senior Management.
All of them have affirmed compliance of the Code during the year under review. The Code has been
circulated to all the members of the Board and Senior Management and compliance thereof is
affirmed by them annually.

In compliance with the Listing Regulations and the Companies Act, 2013, the Company
has framed and adopted Code of Conduct for all Directors and Senior Management personnel. The
code is available on the Company’s website www.commitmentfinance.in. The Code is applicable to
all Board members, Senior Management and employees of the Company and its compliance is
affirmed by them annually.
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Besides, the senior management also makes disclosures to the board of directors relating to all
material, financial and commercial transactions, where they have personal interest that may have a
potential conflict with the interest of the Company at large.

(0) Since, there is no Chief Executive Officer and Chief Financial Officer in the Company at
present. The Managing Director of the Company have certified to the Board of Directors, inter alia,
the accuracy of the financial statements and adequacy of internal controls for the financial reporting
as required under Regulation 17(8) of the Listing Regulations for the financial year ended March
31, 2023 is annexed as Annexure-VII and form an integral part of this report.

(p) Disclosure of pending cases/instance of Non-Compliance

There were no non- compliances by the Company and no penalties or strictures have been imposed
by SEBI, Stock Exchanges or any statutory authorities on matters relating to capital markets during
the last three years. :

(q) Auditors’ Certificate on Corporate Governance

As required under Regulation 34 of the Listing Regulations, the auditors’ certificate on Corporate
Governance is annexed as Annexure- V to the Board’s Report.

(r) The details of fees paid to the Statutory Auditors are given in Note No. 27 to the Standalone
Financial Statements.

(s) Disclosures of Sexual Harassment of Women at Workplace (Prevention, Prohibition and
Redressal) Act, 2013. Not Applicable

(f) Declaration Regarding Compliance By Board Members And Senior Officers With The
Company’s Code Of Conduct:

All Directors and senior management personnel of the Company have affirmed compliance with
Company’s Code of Conduct for the financial year ended March 31, 2023, a certificate confirming
compliance with code of business conduct and ethics is annexed as Annexure-VIII and forms

integral part of this Report.

Rajesh Singhal Sﬁnjay Khazanchi
Director Director
DIN: 07957163 DIN: §0086274

For on and behalf of Commitment Finance Ltd

Place: Kolkata
Date: 06.09.2023
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Annexure- V

AUDITORS' CERTIFICATE REGARDING COMPLIANCE OF CONDITONS OF
CORPORATE GOVERNANCE

To
The Members of
COMMITMENT FINANCE LIMITED

1. We M/s N Agarwala & Associates, Chartered Accountants, the Statutory Auditor of
Commitment Finance Limited. (“the Company”) have examined the compliance of
conditions of Corporate Governance by the Company, for the year ended on 31% March
2023, as stipulated in Regulations 17 to 27 and Clauses (b) to (i) of Regulation 46(2) and
para C, D and E of Schedule V of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 (‘the Listing Regulations).

Managements’ Responsibility

2. The compliance of conditions of Corporate Governance is the responsibility of the
Management. This responsibility includes the design, implementation and maintenance of
internal control and procedures to ensure the compliance with the conditions of the
Corporate Governance stipulated in Listing Regulations.

Auditor’s Responsibility

3. Our responsibility is limited to examining the procedures and implementation thereof,
adopted by the Company for ensuring compliance with the conditions of the Corporate
Governance. It is neither an audit nor an expression of opinion on the financial statements
of the Company.

4. We have examined the books of account and other relevant records and documents
maintained by the Company for the purposes of providing reasonable assurance on the
compliance with Corporate Governance requirements by the Company.

5. We have carried out an examination of the relevant records of the Company in
accordance with the Guidance Note on Certification of Corporate Governance issued by
the Institute of the Chartered Accountants of India (the ICAI), to the extent relevant, the
Standards on Auditing specified under Section 143(10) of the Companies Act 2013, in so
far as applicable for the purpose of this certificate and as per the Guidance Note on
Reports or Certificates for Special Purposes issued by the ICAI which requires that we
comply with the ethical requirements of the Code of Ethics issued by the ICAL

6. We have complied with the relevant applicable requirements of the Standard on Quality
Control (SQC) 1, Quality Control for Firms that Perform Audits and Reviews of
Historical Financial Information, and Other Assurance and Related Services
Engagements.

Opinion
7. Based on our examination of the relevant records and according to the information and

explanations provided to us and the representations provided by the Management, we
certify that the Company has complied with the conditions of Corporate Governance as
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stipulated in Regulations 17 to 27 and clauses (b) to (i) of Regulation 46(2) and para C
and D of Schedule V to the Listing Regulations during the year ended 31%* March, 2023.

8. We further state that such compliance is neither an assurance as to the future viability of
the Company nor the efficiency or effectiveness with which the Management has
conducted the affairs of the Company.

Restriction on use

9. The certificate is addressed and provided to the members of the Company solely for the
purpose to enable the Company to comply with the requirement of the Listing
Regulations, and it should not be used by any other person or for any other purpose.
Accordingly, we do not accept or assume any liability or any duty of care for any other
purpose or to any other person to whom this certificate is shown or into whose hands it
may come without our prior consent in writing.

For N Agarwala & Associates
Chartered Accountants
Firm’s ICAI Reg. No.: 315097E

CA. Manoj Kumar Modi
Partner

(Membership No: 054041)

UDIN: -

pate: 0 & SEP 2025

Place: Kolkata
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Annexure-VI|

CERTIFICATE OF NON-DISQUALIFICATION OF DIRECTORS

(Pursuant to Regulation 34(3) and Schedule V Para C clause (10)(i) of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015)

To,
The Members,
Commitment Finance Ltd
159, Rabindra Sarani
3rd Floor Room No 3C
Kolkata- 700007

| have examined the relevant registers, records, forms, returns and disclosures received
from the Directors of MWS COMMITMENT FINANCE LTD having CIN
L65923WB1990PLC050406 and having registered office at 159, RABINDRA SARANI
3RD FLOOR ROOM NO 3C KOLKATA 700007 (hereinafter referred to as ‘the
Company’), produced before me by the Company for the purpose of issuing this
Certificate, in accordance with Regulation 34(3) read with Schedule V Para-C Sub
clause 10(i) of the Securities Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015.

In my opinion and to the best of my information and according to the verifications
(including Directors Identification Number (DIN) status at the portal www.mca.gov.in) as
considered necessary and explanations furnished to me by the Company & its officers, |
hereby certify that none of the Directors on the Board of the Company as on 31st
March, 2023 have been debarred or disqualified from being appointed or continuing as
Directors of companies by the Securities and Exchange Board of India, Ministry of
Corporate Affairs, or any such other Statutory Authority.

(i) Ensuring the eligibility for the appointment / continuity of every Director on the Board is
the responsibility of the management of the Company. Our responsibility is to express an
opinion based on our verification. This certificate is neither an assurance as to the future
viability of the Company nor of the efficiency or effectiveness with which the
management has conducted the affairs of the Company.

M/s J.K. Das & Associates,

C. P. No. 4250
Place: Kolkata Membership No. FCS 7268
Date: 05"December, 2023 UDIN: FO07268E002836701

Peer Review Certificate No.1748/2022

G Scanned with OKEN Scanner
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Annexure -VII
CERTIFICATION

To

The Board of Directors
Commitment Finance Ltd.

159, Rabindra Sarani, 3rd Floor
Kolkata- 700007

Pursuant to the requirements of Regulation 33(2) of SEBI (Listing Obligations and Disclosure
Requirements), 2015, I, the undersigned, in our respective capacities as Managing Director of the
Commitment Finance Ltd. (“the Company™), to the best of my knowledge and belief, certify that:

A. 1 have reviewed financial statements and the cash flow statement for the year ending March 31,
2023 and that to the best of my knowledge and belief:

1. these statements do not contain any materially untrue statement or omit any material fact or
contain statements that might be misleading;

2. these statements together present a true and fair view of the listed entity ‘s affairs and are in
compliance with existing accounting standards, applicable laws and regulations.

B. There are, to the best of my knowledge and belief, no transactions entered into by the listed
entity during the year which are fraudulent, illegal or violative of the listed entity °s code of
conduct.

C. 1 accept responsibility for establishing and maintaining internal controls for financial reporting
and that I have evaluated the effectiveness of internal control systems of the listed entity pertaining
to financial reporting and I have disclosed to the auditors and the audit committee, deficiencies in
the design or operation of such internal controls, if any, of which I am aware and the steps I have
taken or propose to take to rectify these deficiencies.

D. I have indicated to the auditors and the Audit committee

(1) significant changes in internal control over financial reporting during the year;

(2) significant changes in accounting policies during the year and that the same have been disclosed
in the notes to the financial statements; and

(3) instances of significant fraud of which I have become aware and the involvement therein, if any,
of the management or an employee having a significant role in the listed entity’s internal control
system over financial reporting.

For Commitment Finance Ltd

Rajesh Singhal Place: Kolkata

Director Date:06.09.2023
DIN: 07957163
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Annexure -VIII

COMPLIANCE WITH CODE OF BUSINESS CONDUCT AND ETHICS

To
The Board of Directors

Commitment Finance Limited

This is to certify that, as provided under Regulation 34 (3) Schedule - V (D) of Securities and
Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015, the
Board Members and the Senior Management Personnel have affirmed compliance with the Code of
Conduct of Board of Directors and Senior management for the year ended March 31, 2023.

For Commitment Finance Ltd.

P

Rajesh Singhal Place: Kolkata
Director Date: 06.09.2023
DIN: 07957163
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INDEPENDENT AUDITOR'S REPORT

To the Members of COMMITMENT FINANCE LIMITED
Report on the Audit of the Ind AS Standalone financial statements
Opinion

We have audited the accompanying Ind AS standalone financial statements of COMMITMENT FINANCE
LIMITED (*the Company™). which comprise the Balance sheet as at March 31 2023, the Statement of Profit
and Loss, statement of changes in equity and the Statement of cash flows for the year ended, and notes to the
standalone financial statements. including a summary of significant accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given to us. the aforesaid Ind
AS Standalone financial statements give the information required by the Companies Act. 2013 (“the act™) in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2023, its losses including other
comprehensive income. its cash flows and the changes in equity for the year ended on that date.

Matter of Emphasis

The company has not complied with provision of Securities and Exchange Board of India (Listing Obligation
and Disclosure Requirements) Regulations, 2015, regarding reporting of Quarterly results to the stock exchange
and publication thereof in the print media. This may entail regulatory liability for the company financial
implication of which is not quantifiable.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards on Audiling
(SAs), as specified under section 143(10) of the Act. Our responsibilities under those Standards are further
described in the Auditor's Responsibilities for the Audit of the Standalone Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the [nstitute of
Chartered Accountants of India together with the ethical requirements that are relevant to our audit of the
standalone financial statements under the provisions of the Act and the Rules thereunder. and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sulficient and appropriate to provide a basis for our audit opinion on the
standalone financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment. were of most significance in our audit of
the financial statements of the current period. These matters were addressed in the context of our audit of the
financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion
on these matters. We have determined that there are no key audit matters to communicate in our report.

HEAD OFFICE : 4, BIMAL HOTA LANE, P.O. BUDHARAJA, SAMBALPUR-768004 PHONE : (0663) 2400413
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Other Information

The Company’s Board of Directors is responsible for the other information. The other information comprises
the information included in the Annual report. but does not include the Ind AS Standalone linancial statements
and our auditor’s report thereon,

Our opinion on the Ind AS Standalone financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon,

[n connection with our audit of the Ind AS Standalone financial statements. our responsibility is to read the other
information and, in doing so. consider whether such other information is materially inconsistent with the Ind AS
Standalone financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. I, based on the work we have performed. we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management for the Ind AS Standalone financial statements

The Company’s Board of Directors is responsible for the matters stated in section 134(3) of the Campanies Act

13(“the Act’") with respect to the preparation of these Ind AS Standalone financial statements that give a true
and fair view ol the financial position. financial performance including other comprehensive income, cash flows
and changes in equity of the Company in accordance with the accounting prineiples generally accepted in India,
including the Indian Accounting Standards (Ind AS) specified under section 133 of the Act read with the
Companies (Indian Accounling Standards) Rules. 2015, as amended. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding of the
assets of the Company and for preventing and detecting frauds and other irregularities: selection and application
of appropriate accounting policies: making judgments and estimates that are reasonable and prudent: and the
design, implementation and maintenance of adequate internal financial controls, that were operating efTectively
for ensuring the accuracy and completeness of the accounting records, relevant Lo the preparation and
presentation of the Ind AS Standalone financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error,

In preparing the Ind AS Standalone financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing. as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company”s financial reporting process,
Auditor’s Responsibilities for the Audit of the Ind AS Standalone financial statements

Our objectives are to obtain reasonable assurance about whether the Ind AS Standalone financial statements as a
whole are free from material misstatement, whether due to fraud or error. and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance. bul is not a guaraniee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate. they could reasonably
be expected to influence the economic decisions of users taken on the basis of these Ind AS Standalone financial
statements.

HEAD OFFICE : 4, BIMAL HOTA LANE, P.0. BUDHARAJA, SAMBALPUR-768004 PHONE : (0663) 24004_1-;”




N. AGARWALA & ASSOCIATES 29A, Weston Street

2nd Fl. Rm. No. B-8

‘ . ; Kolkata - 700 012
CHARTERED ACCOUNTANTS Ph. : (033) 22117714 / 98300 80381

E-mail : modimkm2010@yahoo.in
As part of an audit in accordance with SAs. we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

+  Identify and assess the risks of material misstatement of the Ind AS Standalone financial statements.
whether due to fraud or error. design and perform audit procedures responsive to those risks. and obtain
audit evidence that is sufficient and appropriate to provide a basis [or our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error. as fraud may
involve collusion, forgery. intentional omissions. misrepresentations. or the override of internal contral,

+  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Act. we are also responsible for expressing
our opinion on whether the Company has adequate internal financial control system in place and the
operating effectiveness of such controls.

+  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

»  Conclude on the appropriateness ol management’s use of the gaing concern basis of accounting and. based
on the audit evidence obtained. whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Companys ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the Ind AS Standalone financial statements or, if such disclosures are inadequate. o modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date ol our auditor’s
report. However, future events or conditions may cause the Company (o cease (o continue as a going
coneern,

«  Evaluate the overall presentation, structure and content ol the Ind AS Standalone linancial statements,
including the disclosures. and whether the Ind AS Standalone financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings. including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence. and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order. 2020 (“the Order™). issued by the Central
Government of India in terms of sub-section (11) ol section 143 of the Act. we give in the “Annexure A”
a statement on the matters specitied in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143(3) of the Act. we report that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit:

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books;
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(c)

(d)

(e)

&y

(g)

The Balance Sheet. the Statement of Profit and Loss including the Statement of Other Comprehensive
Income, the Cash Flow Statement and Statement of Changes in Equity dealt with by this Report are in
agreement with the books of account:

In our opinion, the aforesaid Ind AS Standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act. read with Rule 7 of the Companies (Accounts) Rules,
2014 and the Companies (Accounting Standards) Amendment Rules. 2016:

On the basis of the written representations received from the directors as on March 31. 2023 taken on
record by the Board of Directors. none of the directors is disqualitied as on March 31, 2023 [rom being
appointed as a director in terms of Section 164 (2) ol'the Act:

With respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate Report in “Annexure B”, Our
report expresses an unmodified opinion on the adequacy and operating effectiveness of the Company’s
internal finaneial controls over financial reporting.

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our
information and according to the explanations given to us:

i. The Ind AS standalone financial statements disclose the impact of pending litigations on the
financial position of the company — Refer Note No. 35 1o the Ind AS standalone financial
statements,

ii.  The Company did not have any long-lerm contracts including derivative contracts lor which
there were any foreseeable losses.

iii.  There are no such amounts, required to be transferred, to the Investor Education and Protection
Fund by the Company.

iv.  (A) The Management has represented that. to the best of its knowledge and belief, other than
as disclosed in the notes to accounts. no funds have been advanced or loaned or invested
(either from borrowed funds or share premium or any other sources or kind of funds) by the
Company Lo or in any other person or entity. including foreign entities (“Intermediaries™), with
the understanding, whether recorded in writing or otherwise, than the Intermediary shall,
whether directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Company (“Ultimate Beneficiaries™) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries.

B) The Management has represented. that. to the best of its knowledge and beliell no funds
have been received by the Company from any person or entity. including forcign entities
(*Funding Parties™). with the understanding. whether recorded in writing or otherwise, that the
Company shall, directly or indirectly. lend or invest in other persons or entities identified in
any manner whatsoever by or on behalt of the Funding Party (“Ultimate Beneficiaries”) or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(C) Based on the audit procedure that have been considered reasonable and appropriate in the
circumstances. nothing has come to our attention that has caused us to believe that the

: (0663) 2400413




OX‘ N. AGARWALA & ASSOCIATES 2nd Fl. R, No. B8

_ . s Kolkata - 700 012
CHARTERED ACCOUNTANTS Ph. : (033) 2211-7714 / 98300 80381

E-mail : modimkm2010@yahoo.in

representations under sub-clause (i) and (ii) ol Rule 11 (¢) as provided under (A} and (B)
above, contain material misstatement.

v.  No dividend has been declared or proposed to be paid by the company.

vi.  As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable for the
Company only w.e.f. April 1, 2023, reporting under this clause is not applicable.

For NAGARWALA & ASSOCIATES
Chartered Accountants
Firm Registration No: 315097E

pevgTa. |

CA Manoj Kumar Modi

N[;a :3.e55404l
Place: Kolkata —
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ANNEXURE “A” TO THE AUDITORS’ REPORT

The Annexure A referred to in our Independent Auditors’ Report to the members of the COMMITMENT
FINANCE LIMITED on the financial statements for the year ended March 31, 2023,

I. (a)(A) The company has maintained proper records showing full particulars, including quantitative details
and situation of Property, Plant and Equipment:

(a)(B) The company is not having any intangible assets; hence this clause is not applicable;

(b) All the Property, Plant and Equipment have been physically verified by the management during the year
and there is a regular programme of verification which. in our opinion, is reasonable having regard to the size
of the company and the nature of its assets. No material discrepancies were noticed on such verification;

(¢) The company is not having any immovable property and hence this clause is not applicable to the
company.

(d) The Company has not revalued its property, plant and equipment (including right of use of assets) or
intangible asset of both during the financial year;

(e) There is no any proceeding have been initiated or pending against company for holding any Benaim
property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made thereunder.

2. The company did not have any inventory at any time during the year, hence paragraph 3(ii) of the Companies
(Auditor’s Report) order, 2020 is not applicable.

-

3. a) The Company’s principal business is to give loans and therefore reporting under clause 3(iii)(a) of the
order is not applicable.

b) According to the information and explanations given to us and based on the audit procedures conducted
by us, we are of the opinion that the terms and conditions of the loans given are, prima facie, not prejudicial
to the interest of the Company.

¢) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, in case of loan given, the repayment of principal and payment of interest has not
been stipulated. The aggregate of loan outstanding as at 31% March,2023 is Rs. 121445.46 (Rs in *000).
Details are as below:

Name

Qutstanding Amount as on
31.03.2023 ( Rs in *000)

Status of loan as on 31.03.2023

Janasis Infotech Limited

3070.00

Loss Asset

Jay Nikki Industries Limited 19595.439 Standard Asset
Anu Industries Limited 96280.018 Sub Standard Asset
Jay Smelter Limited 1000.000 Loss Asset

RDC Steels & Allied Services | 1500.000 Loss Asset

Private Limited

d) According to the information and explanations given to us and on the basis of our examination of the records
of the Company, In respect of Loans and Advances in the nature of Loans which are overdue for more than
ninety days as on 31* March,2023, the aggregate of such-leans outstanding as at 31* March,2023 is Rs

101850.018 (Rs in *000),

&f
12 Kol YTA , |
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¢) The Company’s principal business is to give loans and therefore reporting under clause 3(iit)(e)
of the order is not applicable.

f) According to the information and explanation given to us and on the basis of our examination of the
records of the Company, the Company has given loans either repayable on demand or without specifying
any terms or period of repayment. Such loans are 100% of total loans granted. Total loans granted to related
parties is to the tune of Rs. 23025.201 ( Rs in *000).

4., In our opinion and according to the information and explanations given to us. the company has
compiled with the provisions of section 185 of the Companies Act,2013 in respect of grant of loans,
making investments and providing guarantees and securities, as applicable.

5. In our opinion and according to information and explanations given to us, the company has not
accepted any deposits from the public within the meaning of Section 73 to 76 or any other relevant
provisions of the Act and the rules framed there under. Hence, reporting under clause 3(v) of the Order
is not applicable.

6. The Central Government has not prescribed the maintenance of cost records under section 148(1) of the
Act, for any of the services rendered by the Company. Hence reporting under clause 3(vi) of the Order
is not applicable.

7. (a) According to the information and explanations given to us and the books and records examined by us,
the company is regular in depositing with the appropriate authorities the undisputed statutory dues relating
to Provident Fund, Employees State Insurance, Income tax, Goods & Service Tax, Cess and other
statutory dues with the appropriate authorities during the year ended 31*' March, 2023 by the Company.
As explained to us, the Company did not have any dues on account of provident fund, investor education
and protection fund. Employees’ state insurance, sales tax, wealth tax, value added tax, duty of customs
and duty of excise. According to the information and explanations given to us, no undisputed amounts
payable in respect of Income tax, Service Tax, Cess, and other material statutory dues were in arrears as
on 31 March 2023 for a period of more than six months from the date they became payable.

(b) According to the information and explanations given to us, there are no statutory dues referred in sub-
clause (a) above which have not been depasited on account of disputes as on March 31, 2023,

8. According to the information and explanation given to us, there were no transactions relating to
previously unrecorded income that were surrendered or disclosed as income in the tax assessments
under the [ncome Tax Act, 1961 (43 of 1961) during the year. Hence reporting under clause 3(viii)of
the order is not applicable.

218 (a) According to the information and explanations provided to us. the Company has not defaulted in
the repayment of loans or other borrowings or in the payment of interest thereon to any lender during
the year.

(b) According to the information and explanation given to us, the Company has not been declared willful
defaulter by any bank or financial institution or government or any government authority.

(c) According to the information and explanation given to us, the Company has not taken any term loan
during the year and there are no unutilized term loans at the beginning of the year and hence, reporting
under clause 3(ix)(c) of the Order is not applicable.

(d) According to the information and explanation given to us, the Company has not raised any funds on
short-term basis. Hence, reporting under clause 3(ix)(d) of the Order is not applicable.

LA\ f
N /
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(e) According to the information and explanation given to us, the company has not taken any funds from
any entity or person on account of or to meet the obligations of its subsidiary, fellow subsidiary and its
associates,

(f) According to the information and explanation given to us, the Company has not raised any fund during
the year by pledging securities held in their subsidiary. fellow subsidiary and its associates.

10, (a) The Company has not raised any moneys by way of initial public offer or further public offer (including
debt instruments). Accordingly. clause 3(x)(a) of the Order is not applicable.

(b) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures during the year. Accordingly, clause 3(x)(b) of the Order
is not applicable.

1. a.) According to the information and explanations given to us, we report that no fraud by the Company
or on the Company has been noticed or reported during the year.

b.) No report under sub-section (12) of the section 143 of the Companies Act has been filed by the
auditors in Form ADT-4 as prescribed under the rule 13 of the Companies (Audit and Auditors) Rules
2014 with the Central Government.

c.) Since the provisions relating to establishment of whistle blower mechanism is not applicable to the
Company, the reporting under clause 3(xi)(c) of the Order is not applicable.

12. In our opinion and according to the information and explanations given to us, the Company is not a
nidhi company. Accordingly, provisions of clause 3(xii) ol the Order are not applicable.

13. According to the information and explanations given to us, all transactions with the related parties held
in the Company are in compliance with section 177 and 188 of Companies Act, 2013 where applicable
and the details have been disclosed in the Financial Statements etc., as required by the applicable
accounting standards.

14, (a) Based on information and explanations provided to us and our audit procedures. in our opinion, the
Company has an internal audit system commensurate with the size and nature of its business.

(b) We have considered the internal audit reports of the Company issued till date for the period under
audit.

L3 In our opinion and according to the information and explanations given to us, the Company has not
entered into any non-cash transactions with its directors or persons connected to its directors and hence,
provisions of Section 192 of the Companies Act, 2013 are not applicable to the Company. Hence,
reporting under clause 3(xv) is not applicable,

16. a. The Company is registered as a non-banking financing company under section 45-1A of the Reserve
Bank of India Act, 1934 and the company had obtained the certificate of registration issued by Reserve
Bank of India on 26th day of February 1998.

b. According to the information and explanations given to us and on the basis of our examination of
the records the company has not conducted any Non-Banking Financial or Housing Finance activities
without a valid Certificate of Registration (CoR) from the Reserve Bank of India as per the Reserve
Bank of India Act, 1934, 1 P

i A
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¢. The Company is not a Core Investment Company (CIC) as defined in the regulations made by the
Reserve Bank of India. Accordingly, the reporting under clause 3(xvi)(c) of the Order is not applicable
to the Company.

d. According to the information and explanations given to us and on the basis of our examination of
the records, there is no company in the group which registered as Core Investment Company (CIC) as
defined in the regulation made by the Reserve Bank of India. the reporting under clause 3(xvi)(d) of
the Order is not applicable to the Company.

I7: The Company has not incurred any cash losses in the current financial year i.e. FY 2022-23 and during
the immediately preceding financial year i.e. F.Y, 2021-22.

18. There has been no resignation of the statutory auditors during the year. Accordingly, clause 3(xviii) of
the Order is not applicable.

19. According to the information and explanations given to us and based on the financial ratio, ageing and
expected dates of realization of financial assets and payment of financial liabilities, other information
accompanying the financial statement, our knowledge of the plans of the Board of Directors and
management and based on our examination of the evidence supporting the assumptions, nothing has
come to our attention, which causes us to believe that any material uncertainty exists as on the date of
the audit report that company is not capable of meeting its liabilities existing at the date of balance
sheet as and when they fall due within a period of one year from the balance sheet date. We however
state that this is not an assurance as to the future viability of the company. We further state that our
reporting is based on facts up to the date of the audit report and we neither give any guarantee nor any
assurance that all liabilities falling due within a period of one year from the balance sheet date, will
get discharged by the company as and when they fall due.

20. The Company was not having net worth of rupees five hundred crore or more, or turnover of rupees
one thousand crore or more or a net profit of rupees five crore or more during the immediately
preceding financial year and hence, provisions of Section 135 of the Act are not applicable to the
Company during the year. Accordingly, reporting under clause 3(xx) of the Order is not applicable for
the year.

21. According to the information and explanation given to us and on the basis of our examination of the
records, there have been no qualifications or adverse remarks in the audit reports issued by the
respective auditors of the subsidiary, fellow subsidiary and its associates in the consolidated financial
statements.

For N AGARWALA & ASSOCIATES
Chartered Accountants
Firm Registration No: 315097E

<
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CA Manoj Kumar Modi
Partner
M. No. 054041
UDIN:13e 5y ok 4 Boy TRE 2044

Place: Kolkata
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Annexure - B to the Auditors Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of COMMITMENT FINANCE
LIMITED (“the Company”) as of March 31, 2023 in conjunction with our audit of the Ind AS standalone
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on “the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the Institute of Chartered Accountants of India”. These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note™) and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013,
to the extent applicable to an audit of internal financial controls, both applicable to an audit of Internal
Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system over financial reporting.
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded
as necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2023, based on, “the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India”.

For N AGARWALA & ASSOCIATES
Chartered Accountants
Firm Registration No: 315097E

S

.‘y IS A [
CA Manoj Kumar Modi

Partner
M. No. 054041

Place: Kolkata U DIN 3 0% 051 0 U ' r'))q\{mef),{l u\

Date: UE SEP_?_bE.
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COMMITMENT FINANCE LIMITED

CIN: L65923WB1930PLC050406
Standalone Ind AS Balance Sheet as at 31st March, 2023

Amount in Rs.'000, unless otherwise stated

As at As at
Paticuisn Notes| 5istMarch2023 | 31st March 2022
ASSETS
(I) |Financial assets
Cash and cash equivalents 3 1,837.70 3,094.57
Loans 4 1,21,445.46 1,25,865.44
Investments 5 10,948.94 10,713.96
Other Financial Assets 6 100.00 100.00
Total financial assets 1,34,032.10 1,39,773.97
(i) |Nen-financial assets
Current tax assets (net) 7 456.28 911.27
Deferred tax assets (net) 8 35,816.90 33,280.15
Property,Plant and Equipment 9 4.680.64 -
Other non-financial assets 10 138.65 559.00
Total non-financial assets 41,092.47 34,750.42
Total Assets (I+il) 1,75,124.57 1,74,524.39
EQUITY AND LIABILITIES
Liabilities
(I) |Financial liabilities
Borrowings (other than debt securities) 1 3,805.14 3,594 .84
Other financial liabilities 12 1,263.48 524.70
Total financial liabilities 5,068.62 4,119.54
(1) |Non-financial liabilities
Provisions 13 15,246.99 5,870.74
Other non-financial liabilities 14 71.17 55.32
Total non-financial liabilities 15,318.16 5,926.05
() |Equity
Equity Share Capital 15 49,007.00 49,007.00
Other equity 16 1,05,730.79 1,15,471.79
Total equity 1,64,737.79 1,64,478.79
Total equity and liabilities (I+11+lI) 1,75,124.57 1,74,524.39
Notes to the Standalone Ind AS Financial Statements as at and 1-45
for the year ended 31st March, 2023

As per our report of even date

For N Agarwala & Associates
Chartered Accountants
Firm Registration No. 315097E

CA. Manoj Kumar Modi

anjay Khazanchi

irector

DIN: 00086274

For and on behalf of the board of Directors
Commitment Finance Limited

2 S

’

Rajesh Singhal
Managing Director
DIN: 07957163

[ .
Partner Mearh Pscmwa.l
Membership No. 054041 Akriti Agarwal
Company Secretary

oae: 8 SEP 2073

Place: Kolkata




COMMITMENT FINANCE LIMITED
CIN: L65923WB1990PLC050406
Standalone Ind AS Statement of Profit and Loss for the year ended 31st March, 2023

Amount in Rs.'000, unless otherwise stated
For the year ended | For the year ended
31st March 2023 31st March 2022

Particulars Notes

() |Revenue from operations

Interest Income 17 2,063.24 8,323.74

Net gain on fair value changes 18 234.98 208.52

2,288.22 8,533.26

(ll) |Other income 19 - 3,221.22

() | Total Income (I + 11) 2,288.22 11,754.48

(IV) |Expenses

Finance costs 20 233.66 217.66

Impairment on financial instrument 21 9,376.25 -

Employee benefits expenses 22 656.76 335.76

Depreciation and amortisation 23 1,904.38 E

Other expenses 24 937.23 646.51

Total expenses 13,108.29 1,199.93

(V) |Profit/(Loss) before tax (lll - 1V) (10,820.07) 10,554.55
(V1) |Tax expense 26

- Current tax 1,494.19 1,792.92

- Tax expense relating to prior years (36.51) -

- Deferred tax (2,536.75) (35,652.98)

(1,079.07) (33,860.06)

(Vil) |Profit/{Loss) for the year (V - VI) (9,741.00) 44,414.61

(VINl)|Other comprehensive income
(i) Items that will not be reclassified to profit or loss :
-Changes in fair valuation of equity instruments - -

- Income Tax relating to above 26 - -
Total other comprehensive income/ (loss) for the year - -
(IX) |Total comprehensive income/ (loss) for the year (ViI + VIII} (9,741.00) 44,414.61

(X

=

Earnings per equity share (in Rs.)
- Basic and diluted 25 (1.99) 9.06

Notes to the Standalone Ind AS Financial Statements as at

and for the year ended 31st March, 2023 $=4d

Z}

]

For and on behalf of the board of Directors
Commitment Finance Limited

As per our report of even date

For N Agarwala & Associates
Y

Chartered Accountants w o
Firm Registration No. 315097E -
Khazanchi Raje nghal
S) Managing Director
/?..LV""" IN: 00086274 DIN: 07957163
CA. Manoj Kumar Modi AR
Partner Prkerth .&Waﬂ
Membership No. 054041 Akriti Agarwal
\-‘ ‘1: ccD 9% Company Secretary
Date: L W )1

Place: Kolkata




COMMITMENT FINANCE LIMITED
CIN: L65923WB1990PLC050406

Standalone Ind AS statement of Cash flow for the year ended 31st March, 2023

Amount in Rs."000, unless otherwise stated

Particulars For the year ended For the year ended
31st March 2023 31st March 2022
(A). Cash flow from operating activities
Profit/ (loss) before tax (10,820.07) 10,554.55
Add: Provision against standard assets 9,376.25
Adjustments for:
Net gain on fair value change 234 .98 209.52
Depreciation 1,904.38 -
Adjustment due to reversal of interest income relating to earlier years - 1,696.21
Cash generated from operation before working capital changes 225.58 8,648.82
Changes in operating assets and liabilities
(Increase)/ decrease in loans & advances and other assets 4,419.99 (33,597.57)
(Increase)/ decrease in other non-financial assets 420.35
(Increase)/ decrease in other financial assets - (447.69)
Increase/ (Decrease) Liabilities/ Provisions 964.92 28,516.52
Cash generated from operations 6,030.84 3,120.09
Tax paid (net) (1,002.68) (888.61)
Net cash flow from / (used in) operating activities (A) 5,028.16 2,231.48
(B). Cash flow from investing activities
Purchase of Fixed Asset (6,585.02) -
Net cash flow from / (used in) investing activities (B) (6,585.02) -
|{C). Cash flow from financing activities
Proceeds/(Repayments) from Borrowings (net) - 195.89
Net cash flow from / (used in) financing activities (C) - 195.89
Net increase/ (decrease) in cash and cash equivalents (A+B+C) (1,556.86) 2,427.37
Cash and cash equivalents at the beginning of the year 3,094.57 667.20
Cash and cash equivalents at the end of the year 1,537.70 3,094.57

Notes:

Flows" as notified under Companies (Accounts) Rules, 2015.
2. Cash and cash equivalents as at the Balance Sheet date consists of:

1. The above Cash flow statement has been prepared under the indirect method as set out in the Ind AS 7 - "Statement of Cash

- As at As at
Rasticulars 31st March 2023 31st March 2022
Cash on hand 8513 55.13
Balances with banks :
- in current accounts 1,482.58 3,039.44
TOTAL 1,537.70 3,094.57

As per our report of even date

For N Agarwala & Associates
Chartered Accountants
Firm Registration No. 315097E

Commitment Finance Limited

For and on behalf of the board of Directors

| W

/r,{ _g,b‘j
CA. Manoj Kumar Modi

Partner
Membership No. 054041

owe: 06 SEP 2023

Place: Kolkata

bt Agqacuoal
Akriti Agarwal
Company Secretary

Rajesh Singhal
Managing Director
DIN: 07957163
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A. Equity Share Capital
As at 31.03.2023

in Equity for the year anded 31st March, 2023

Amotnt in Rs.'000, unless otherwise stated

Balance as at 1t | lssued during the| Balance as at
Papticulam April, 2022 year 31st March, 2023
Equity Share of B 10/- each issued, subscribed and fully paid 48,007.00 - 48,007.00
As at 31.03,2022
Balance as at 1st | Issued during the| Balance as at
Earliciare April, 2021 year 318t March , 2022
Equity Share of ¥ 10/- each Issued, subscribed and fully paid 43,007.00 - 49,007.00
B, Other Equity
As at 31.03.2023
Equity Reserves & Surplus Gther
of
2 Statutory Resarve comprehensive
ol :—1 o Retalned under Section 454C of | Amalgamation | income| Equity L
g Earnings Premium the Reserve Bank of rasarve Iinstrument at OCI}
instrument
s 5t 01042022 E LR R #¥erss 7 Ti5471.78|
Total comprehensive Income for the year - - - - -
Transler fom retained earning to other comprehensive - - - - + - -
Profit for the year -l (8.741.00) - E E - {9,741.00)
Transfer from retained earning to special reserves - - = - - | -
As at 31.03.2023 = 34,507 84 56,005.00 15,127.95 e -] 1,05,730.79
As at 31.03.2022
Equity Reserves & Surplus Othar
Component of Statutory Reserve comprehensive
Particulars Retained | S under Section 45-ICof | Amalgamation | income({ Equlty Total
Financlal Earnings Premium the Reserve Bank of tesarve instrument at OCI)
Instrument India Act, 1834
A5 al 01.04 2021 5 T0,882.61 55,005.00 524503 E (378, 193,
Reversal of interest income relating to earlier years - (1.696.21) - - - - (1,606.21)
I F&NSTEr TOM UL 10 Hefdined eaming on account or /
dh itlon of financial - {379.585) - - E 37955 -
Profil for the year - 44 41461 b z - 44 414 81
Transfer from retained eaming to special reserves - (8,882 62 - - =, |
As at 31.03.2022 | 4433885 = | 11547180

As per our repart of even dale

CA, Mano] Kumar Medl
Partner
Membership No.

m {6 SEP 2023

lace: Kol

Fer and on behalf of the board of Directors
Commitment Finance Limited

Sghjay Khazanchl "
Birector
DHM: 00086274

, N‘ﬁHIﬁQMAL

Akritl Agarwal
Company Secretary

Managing Director
DIN: 07857163




COMMITMENT FINANCE LIMITED
CIN: L65923WB1390PLC050406
MNotes to the Standalone Ind AS Financial Statements as at and for the year ended 31st March, 2023

1 COMMITMENT FINANCE LIMITED (the 'Company') is a public limited company domiciled in India and incorporated under the provisions of
Companies Act, 1956 on 18/12/1980. The Company is registered as a Non-Banking Financial Institution — Investment and Credit Company
('NBFC-ICC') with the Reserve Bank of India (RBI) with the registration number 050406. The Company's registered office is at 159,
Rabindra Sarani 3rd Floor Room No 3C, Kolkata - 700007, West Bengal, India. Its shares are listed on Calcutta Stock Exchange in India.

2 Significant accounting policies followed by the Company

2:0%

M

2.il.

Basis of Preparation of financial statements and compliance with Indian Accounting Standards “Ind-AS"

These financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS) notified under section 133
of the Companies Act, 2013 (‘the Act') read together with the Companies (Indian Accounting Standards) Rules, 2015, as amended
from time to time, other relevant provisions of the Act and the RBI guidelines/regulations to the extent applicable on an accrual basis.

The financial statements have been prepared on a historical cost basis, except for certain financial assets and financial liabilities that
are measured at fair value.

The financial statements are presented in INR, which is also the Company's functional currency and all values are rounded to the
nearest thousands ('000), except when otherwise indicated.

The Company prepares and present its Balance Sheet, the Statement of Profit and Loss and the Statement of Changes in Equity in
the format prescribed by Division Il of Schedule 1l to the Act. The Statement of Cash Flows has been prepared and presented as per
the requirements of Ind AS 7 'Statement of Cash Flows'.

ii. Summary of significant accounting policies followed by the Company

1 Use of estimates
Estimates and assumptions used in the preparation of the financial statements and disclosures are based upon Management's
evaluation of the relevant facts and circumstances as of the date of the financial statements, which may differ from the actual
results at a subsequent date,

2 Revenue recognition
A.lncome
Revenue is measured at fair value of the consideration received or receivable. Revenue is recognised when (or as) the Company
satisfies a performance obligation by transferring a promised good or service to a customer When (or as) a performance
obligation is satisfied, the Company recognizes as revenue the amount of the transaction price (excluding estimates of variable
consideration) that is allocated to that performance obligation.

i. Interest income

Interest income is recognised using the effective interest rate

ii. Dividends

Dividends are recognised in the Statement of Profit and Loss only when the right to receive payment is established, and it is
probable that the economic benefits associated with the dividend will flow to the Company and that the amount of the dividend
can be measured reliably.

iii. Other income

The Company recognises other income on accrual basis as it becomes due.

Investments and financial assets

Investment in subsidiary & Associates

Investments in subsidiary and associate companies are carried at cost and fair value (deemed cost) as per Ind AS -101 “First-time
Adoption of Indian Accounting Standards” and 109 "Financial Instruments” less accumulated impairment losses, if any. Where an
indication of impairment exists, the carrying amount of the investment is assessed and written down to its recoverable amount. On
disposal of investments in subsidiary companies the difference between net disposal proceeds and the carrying amounts are
recognised in the Statement of Profit and Loss.

Other investments and financial assets

i. Classification
The Company classifies its financial assets in the following measurement categories:
> those to be measured subsequently at fair value (either through other comprehensive income (FVTOCI), or through profit or
> those measured at amortised cost.
The classification is done depending upon the Company's business model for managing the financial assets and the contractual
terms of the cash flows.
For assets classified as ‘measured at fair value', gains and losses will either be recorded in profit or loss or other comprehensive
income, as elected. For assets classified as 'measured at amortised cost’, this will depend on the business model and contractual
terms of the cash flows.




COMMITMENT FINANCE LIMITED
CIN: L65923WB1990PLC050406
Notes to the Standalone Ind AS Financial Statements as at and for the year ended 31st March, 2023

ii. Measurement
Initial Measurement:
Financial assets are initially recognised on the trade date, i.e., the date that the Company becomes a party to the contractual
provisions of the instrument. At initial recognition, the Company measures a financial asset at its fair value including, in the case of
‘a financial asset not at fair value through profit or loss', transaction costs that are directly attributable to the acquisition of the
financial asset. Transaction costs of financial assets carried at ‘fair value through profit or loss’ are expensed in profit or loss.

Subsequent Measurement:

Subsequent measurement of financial assets depends on the Company's business model for managing the financial asset and the
cash flow characteristics of the financial asset. There are three measurement categories into which the Company classifies its
financial instruments:

Subsequently measured at amortised cost:

Financial assets that are held for collection of contractual cash flows where those cash flows represent solely payments of principal
and interest are measured at amortised cost e.g. Debentures, Bonds etc. A gain or loss on a financial asset that is subsequently
measured at amortised cost is recognised in the Statement of Profit and Loss when the asset is derecognised or impaired. Interest
income from these financial assets is included in investment income using the effective interest rate method.

Subsequently measured at fair value through profit or loss:

Financial assets that do not meet the criteria for amortised cost, are measured at fair value through profit or loss e.g. investments in
mutual funds. A gain or loss on a financial asset that is subsequently measured at fair value through profit or loss is recognised in
profit or loss and presented net in the Statement of Profit and Loss within other gains/(losses) in the period in which it arises.

Equity instruments subsequently measured at fair value through other comprehensive income

The Company subsequently measures all equity investments at fair value through profit or loss, unless the Company's
Management has elected to classify irrevocably some of its equity investments as equity instruments at FVTOCI, when such
instruments meet the definition of definition of Equity under Ind AS 32

Financial Instruments; Presentation. Such classification is determined on an instrument-by-instrument basis.

Gains and losses on these equity instruments are never recycled to Statement of Profit and Loss. Dividends are recognised in
Statement of Profit and Loss as dividend income when the right of the payment has been established, except when the Company
benefits from such proceeds as a recovery of part of the cost of the instrument, in which case, such gains are recorded in OCI.
Equity instruments at FVTOCI are not subject to an impairment assessment.

Business model assessment
The Company determines its business model at the level that best reflects how it manages groups of financial assets to achieve its
business objective.

The Company's business model is not assessed on an instrument-by-instrument basis, but at a higher level of aggregated
portfolios and is based on observable factors such as:

> How the performance of the business model and the financial assets held within that business model are evaluated and reported
to the entity's key management personnel.

> The risks that affect the performance of the business model (and the financial assets held within that business model) and, in
particular, the way those risks are managed.

> The expected frequency, value and timing of sales are also important aspects of the Company's assessment.

If cash flows after initial recognition are realised in a way that is different from the Company's original expectations, the Company
does not change the classification of the remaining financial assets held in that business model, but incorporates such information
when assessing newly originated or newly purchased financial assets going forward.

The SPPI test (Solely Payments of Principal and Interest)

As a second step of its classification process the Company assesses the contractual terms of financial assets to identify whether
they meet the SPPI test.

‘Principal' for the purpose of this test is defined as the fair value of the financial assets at initial recognition and may change over
the life of the financial asset.

The most significant elements of interest within a lending arrangement are typically the consideration for the time value of money
and credit risk.

iii Impairment of financial assets
The Company assesses on a forward looking basis the expected credit losses associated with its assets carried at amortised cost.
The impairment methodology applied depends on whether there has been a significant increase in credit risk and if so, assess the
need to provide for the same in the Statement of Profit and Loss.

The Company follows 'simplified approach’ for recognition of impairment loss allowance on trade receivables.
The application of simplified approach does not require the Company to track changes in credit risk.
Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial recognition.




COMMITMENT FINANCE LIMITED
CIN: L65923WB1990PLC050406
Notes to the Standalone Ind AS Financial Statements as at and for the year ended 31st March, 2023

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a financial
instrument.

Since the Company makes investments in highly rated fixed income securities, which are categorised as 'subsequently measured
at amortised cost', the risk parameters such as tenor, the probability of default corresponding to the credit rating by rating agency
(viz. CRISIL, ICRA), for each of these instruments is considered in estimating the probable credit loss over life time of such
securities.

ECL impairment loss allowance (or reversal) is recognised during the period only if material and is recognised as income/expense
in the Statement of Profit and Loss. This amount is reflected under the head 'other expenses' in the Statement of Profit and Loss.

Financial assets measured at amortised cost and revenue receivables: ECL is presented as an allowance, i.e., as an integral part
of the measurement of those assets in the Balance Sheet. The allowance reduces the net carrying amount. Until the asset meets
write-off criteria, the Company does not reduce impairment allowance from the gross carrying amount,

iv Reclassification of financial assets and liabilities
The Company does not reclassify its financial assets subsequent to their initial recognition, apart from the exceptional
circumstances in which the Company acquires, disposes of, or terminates a business line. Financial liabilities are never
reclassified. The Company did not reclassify any of its financial assets or liabilities in 2022-23 and 2021-22.

v. Derecognition of financial assets
A financial asset is derecognised only when Company has transferred the rights to receive cash flows from the financial asset.
Where the entity has transferred an asset, the Company evaluates whether it has transferred substantially all risks and rewards of
ownership of the financial asset. In such cases, the financial asset is derecognised.

2.iv. Financial liabilities
A financial liability is derecognised when the obligation under the liability is discharged, cancelled or expires.

2.v. Taxation
The income tax expense or credit for the period is the tax payable on the current period's taxable income based on the applicable
income tax rate for each jurisdiction adjusted by changes in deferred tax assets and liabilities attributable to temporary differences
and to unused tax losses

a Current tax

Provision for current tax is made after taking into consideration benefits admissible under the provisions of the Income Tax Act, 1961.
Deferred Taxes
The deferred tax charge or credit and the corresponding deferred tax liabilities or assets are recognised using the tax rates that have
been enacted or substantively enacted by the balance sheet date. Deferred tax assets are recognised only to the extent there is
reasonable certainty that the assets can be realised in future; however, where there is unabsorbed depreciation or carried forward
loss under taxation laws, deferred tax assets are recognised only if there is reasonable certainty of realisation of such assets.
Deferred tax assets are reviewed as at each balance sheet date and written down or written up to reflect the amount that is
reasonably certain (as the case may be) to be realised.

2.vi. Provisions and contingent liabilities

The Company creates a provision when there is present obligation as a result of past events, it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount of the obligation. A
disclosure for a contingent liability is made when there is a possible obligation or a present obligation that may, but probably will not, require
an outflow of resources. When the likelihood of outflow of resources is remote, no provision or disclosure is made.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the
risks specific to the liability. When discounting is used, the increase in the provision due to the passage of time is recognised as a finance
cost.

A disclosure for contingent liabilities is made when there is a possible obligation arising from past events, the existence of which will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the Company or
a present obligation that arises from past events where it is either not probable that an outflow ow of resources will be required to settle or a
reliable estimate of the amount cannot be made.

When there is a possible obligation or a present obligation and the likelihood of outflow of resources is remote, no provision or disclosure
for contingent liability is made.

Contingent Assets are not recognised but are disclosed when an inflow of economic benefits is probable.

2.vii. Cash and cash equivalents
For the purpose of presentation in the Statement of Cash Flows, cash and cash equivalents includes cash on hand, other short-term, highly

liquid investments with original maturities of three months or less that are readily convertibie to known amounts of cash and which are
subject to an insignificant risk of changes in value.

2.viii Earninas per share

The Company reports basic and diluted earnings per share in accordance with Ind AS 33 on Earnings per share, Basic earnings per share
is calculated by dividing the net profit or loss for the period attributable to equity shareholders by the weighted average number of equity
shares outstanding during the period. Eamnings considered in ascertaining the Company's eamings per share is the net profit for the period.

3] G
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2x

2xi

The weighted average number of equity shares outstanding during the period and all periods presented is adjusted for events, such as
bonus shares, other than the conversion of potential equity shares that have changed the number of equity shares outstanding without a
corresponding change in resources. For the purpose of calculating diluted earnings per share, the net profit or loss for the period
attributable to equity shareholders and the weighted average number of share outstanding during the period is adjusted for the effects of all
dilutive potential equity shares.

2.ix. Fair value measurement

The Company measures financial instruments, such as, investment in mutual funds at fair value at each balance sheet date. Fair value is
the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date.

The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes place either

> |n the principal market for the asset or liability, or

> |n the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or
liability, assuming that market participants act in their economic best interest.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure
fair value, maximising the use of relevant observable inputs and minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value
hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:

> Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities
> Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly
observable

> Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable.

The Company has set policies and procedures for both recurring and non-recurring fair value measurement of financial assets, which
includes valuation techniques and inputs to use for each case.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of the nature,
characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained above.

With regard to disclosure under IND AS 116 which become effective w.e.f. 01/04/2019, there are no operating lease which exist during the
Year and hence no disclosure is required in this respect.

Recent pronouncements
Ministry of Corporate Affairs has notified Companies (Indian Accounting Standards) Amendment Rules, 2023 dated 31 March 2023 to
amend the following Ind AS which are effective from period starting 01 April 2023:

Ind AS 107 - Financial instruments : Disclosures

This amendment adds to the amendments in Ind AS 1 and specifies that material accounting policy information needs to be disclosed. It
also specifies that information about the measurement basis (or bases) used for financial instruments is expected to be material
information. Prior to the amendment, Ind AS 107 required an entity to disclose significant accounting policies, comprising the measurement
basis (or bases) and other accounting policies used that are relevant to an understanding of the financial statements. Conseguential
changes have been carried out in Appendix B - Application Guidance. The said amendment does not have any material impact on the

Ind AS 1 - Presentation of financial statements

This amendment aims to help entities provide accounting policy disclosures that are more useful by replacing the requirement for entities to
disclose their 'significant accounting policies' with a requirement to disclose their ‘material accounting policy information’ and adding
guidance on how entities apply the concept of materiality in making decisions about accounting policy disclosures. Consequential
amendments have been made in Ind AS 107. The Company is currently assessing its accounting policy information disclosures to ensure

Ind AS 8 - Accounting policies, changes in accounting estimates and errors

This amendment provides a clear definition of accounting estimates and clarifies the distinction between changes in accounting estimates
and changes in accounting policies/correction of errors. It also, explains the difference between estimation techniques and valuation
techniques by way of examples to provide clarity. The said amendment is not expected to have a material impact on the Company's

Ind AS 12 - Income taxes

This amendment narrows the scope of the initial recognition exception under Ind AS 12, so that it no longer applies to transactions that give
fise to equal taxable and deductible temporary differences. The amendments should be applied to transactions that occur on or after the
beginning of the earliest comparative period presented. In addition, at the beginning of the earliest comparative period presented, a
deferred tax asset (provided that sufficient taxable profit is available) and a deferred tax liability should also be recognised for all deductible
and taxable temporary differences associated with leases and decommissioning obligations. Consequential amendments have been made

Ind AS 34 - Interim financial reporting
This amendment substitutes the words 'significant accounting policies' with the words 'material accounting policy information’ consequential
to the amendments to Ind AS 1 as stated above. The Company is curfently assessing the impact on the financial statements.
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3

Cash and cash equivalents

Amount in Rs.'000, unless otherwise stated

Particulars As at As at
31st March 31st March
Cash on hand 55.13 55.13
Balances with banks :
- in_current accounts 1,482.58 3,039.44
Total 1,637.70 3,094.57
Loans
As at 31st March 2023 As at 31st March 2022
Particulirs At fair value At fair value
At amortised cost|through Profit Total At amortised cost through Total
& loss Profit & loss
A,
(i) Loans repayble on demand 1.21,445.46 - 1,21,445.46 1,25,865.44 - 1,25,865.44
(ii) Term loans e - = 2 =
Gross 1,21,445.46 - 1,21,445.46 1,25,065.44 - 1,25,865.44
Less: Impairment allowance - - - =
Total (Net) 1,21,445.46 - 1,21,445.48 1,25,865.44 - 1,25,865.44
B.
(i) Secured by tangible assels - - - - -
(i) Covered by Guarantees other than - = - -
Bank/Govemment guarantee bt
(iify Unsecured 1,21,445.46 . 1,21,445.46 1,25,865.44 - 1,25,865.44
Gross 1,21,445.46 - 1,21,445.46 1,25,865.44 . 1,25,865.44
Less: Impairment allowance - - - - - -
Total (net) 1,21,445.46 - 1,21,445.46 1,25,865.44 - 1,25,865.44
c.
Loans in India
(i) Public sector - - - - = #
(ii) Others 1,21,445.46 - 1,21,445.46 1,25,865.44 - 1,25 BB5.44
1,21,445.46 - 1,21,445.46 1,25,865.44 - 1,25,865.44
Less: Impairment allowance - - - = =
Total (net) 1,21,445.46 - 1,21,445.46 1,25,865.44 . 1,25,865.44
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Ind AS Fi

Notes to the Standal

ial St

D. Summary of loans by stage distribution

as at and for the year ended 31st March, 2023

Amount in Rs.'000, unless otherwise stated

P — As at 31st March 2023 As at 31st March 2022
Stage1 | Stage2 Stage 3 Stage 1 Stage 2 Stage 3
Gros ing amo 1.2 445-45' - = 1,25.865.44 LS -
s5: Allowal for expecle dit loss - & - - E ¥
et Carrying amou 1.21,445.46] A -] 12586544 : 2
5 Investments
As at March 31, 2023 As at March 31, 2022
Through Other Through Other
Particulars
Amortized Comprehensive Through profit| g1, total Total Amortiend Comprehensive Though proft Sub- total Total
cost or loss cost or loss
Income Income

Equity Instruments:
Subsidiaries B8,780.00 - - 8,780.00 8,780.00 - - B,780.00
Others - - - - = = = 2 gl
Total - Gross (A) 8,780.00 - - 8,780.00 8,780.00 - - - 8,780.00
Debt Instruments:
Subsidiaries = = - - - -
OCihers 2,168.94 - = 2,168.94 1,933.96 = 1,933.96
Total - Gross (B) 2,168.94 = - 2,168.94 1,833.96 - - - 1,933.96
Total - Gross [A)+({B) 10,948.94 E - 10,948.94 10,713.96 | : 4 10,713.98]
Less: Allowanee for Impairment
loss {C) = i B = = 3 5 B ’
Net Total: D = (A)}C) 10,848.94 e - 10,848.94 10,713.98] - B N 10,713.96
(i} Investments outside India Z b = = - - E: 3 a
(i) Investments in India 10,948 .94 - - 10,945.94 10,713.96 < ¥ - 10,713.96
Refer Note 5.1 for details
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5.1 Details of investments

Amount in Rs.'000, unless otherwise stated

As at 31st March, 2023 As at 31st March, 2022
: Face
Particulars :
Value | Number / Unit Amount Number / Unit Amount
(I) Measured at cost
A. Investment in Subsidiaries
- Jay Nikki Industries 10 6,05,000 7,850.00 6,05,000 7,850.00
- Janasis Infotech Limited 10 93,000 930.00 93,000 930.00
(A) 8,780.00 8,780.00
(1) Measured at fair value through profit & loss:
A. 0% Unsecured optionally convertible
debentures
- Delpro Properties Ltd 10000 150 2,168.94 150 1,933.96
(B) 2,168.94 1,933.96
Total (A+B) 10,948.94 10,713.96
Aggregate value of unquoted investments 10,948.94 10,713.96
Aggregate market value of quoted investments E -

# Investments made in subsidiaries are recognised at cost and not adjusted to fair value at the end of each reporting period. Cost

represents amount paid for acquisition of the said investments.

## Unquoted debentures relates to unsecured, redeemable, optionally convertible debentures issued by Delpro Properties Limited. The
said debentures are redeemable at a premium of 50% after 25/07/2023 upon maturity either in cash or by way of conversion at the
option of the debenture holder at to be decided based on fair market value of equity shares of the Company prevailing at such time. In
the event of Debentures being presented for redemption prior to their maturity or conversion option is exercised upon maturity, no

6 Other financial assets

Particulais As at As at
argena 31st March 2023| 31st March 2022
Security Deposit* 100.00 100.00
Total 100.00 100.00
*Security Deposit given to CSE
7 Current tax assets (net)
Particul As at As at
e 31st March 2023| 31st March 2022
Advance tax and TDS (net of provisions) 456.28 911.27
Total 456.28 911.27
8 Deferred tax assets / (liabilities) (net)
fid As at As at
Partouian 31st March 2023| 31st March 2022
Deferred tax assets 35,969.85 33,379.44
Deferred tax liabilities 153.05 99.29
Total 35,816.90 33,280.15
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8.1 The following is the analysis of Deferred Tax Liabilities /Assets presented in the Balance Sheet as at 31st March 2023:

8.2

{Charge)/Credit
Particulars As at 1st April, Cn::i:ilt.leilr:g::::fit in other As at 31st
2022 Comprehensive| March, 2023
and Loss
Income
Deferred Tax Liabilities
_leference in carrying value and tax base of financial 99.29 53.76 } 153.05
instruments
Total Deferred Tax Liabilities 99,29 53.76 - 153.05
Deferred Tax Assets
Brought Forward Business Loss 31,801.89 - E 31,901.89
Timing Difference between Written Down Value of
Property,Plant & Equipment as per books of accounts and - 230.70 - 230.70
Income Tax Act, 1961
Difference in carrying value and tax base of
Einanoial instrament 1,477.55 2,359.82 - 3,837.36
Total Deferred Tax Assets 33,379.44 2,590.51 - 35,969.95
Deferred Tax Assets (Net) 33,280.15 _2,536.75 - 35,816.90
The following is the analysis of Deferred Tax Liabilities /Assets presented in the Balance Sheet as at 31st March 2022:
(Charge)/Credit
NE— As at 1st April, Cr:;'t’?;glfr};m in other As at 31st
— 2021 Comprehensive March, 2022
and Loss
Income
Deferred Tax Liabilities
‘leference in carrying value and tax base of financial 273 96.56 | 99.29
instruments
Total Deferred Tax Liabilities 2.73 96.56 - 99.29
Deferred Tax Assets
Brought Forward Business Loss - 31,901.89 - 31,901.89
Difference in carrying value and tax base of
Financial instrument (2,370.10) 3,847.65 1,477.55
Total Deferred Tax Assets (2,370.10) 35,749.54 - 33,379.44
Deferred Tax Assets (Net) (2,372.83) 35,652.98 - 33,280.15
9 Property, plant and equipment (seperately annexed)
10 _Other Non Financial Assets
Particulars ik e
31st March 2023| 31st March 2022 |
Other receivables 138.65 58.00
Advance against capital goods - 500.00
Total 138.65 559.00




Property, Plant and Equipment
Current year: 2022-23

Amount in Rs.'000, unless otherwise stated
Gross Block Accumulated Depreciation / Net Block
Property, Plant & Balance Balance as | Balance |Depreciatio| Balance | Balance |Balance as
Equipment as at 1st Additions at31st | as at 1st | ncharged | as at 31st [ as at 31st | at 31st
April, March, April, | during the | March, March, March,
2022 2023 2022 year 2023 2023 2022
Motor Car - 6,585.02] 6,585.02 - 1,904.38| 1,904.38| 4,680.64 -
Total - 6,585.02 6,585.02 - 1,904.38] 1,904.38| 4,680.64 -




COMMITMENT FINANCE LIMITED
CIN: L65323WB1990PLC050406

Notes to the Standalone Ind AS Financial Statements as at and for the year ended 31st March, 2023
Amount in Rs.'000, unless otherwise stated

11 Borrowings (other than debt securities)

As at 31st March 2023 As at 31st March 2022
D —— At At fair value At At fair value
amortised |through Profit & Total amortised | through Profit & Total
cost loss cost loss

A,

(i) Inter corporate deposit - others 3,805.14 - 3,805.14 3.594.84 - 3,594 .84
Total 3,805.14 1 3,805.14| 3,594.84| - 3,594.84
B.

(i) Borrowings in India 3,805.14 - 3,805.14 3,594.84 - 3,594 84
(i) Borrowings outside India - - . = = 2
Total 3.805.14 - 3.805.14] 3.594.84 - 3,594.84
c.
Out of above
(i) Secured - - - - -
(i) Unsecured 3,805.14 - 3.805.14 3,594 84 - 3,594 84
3,805.14 i 3,805.14|  3,594.84 2 3,594.84
12 Other financial liabilities
Particulars As at As at
aracy 31st March 2023 | 31st March 2022
Payable for expenses 1,263.48 524.70
Total 1,263.48 524.70
13 Provisions
Particul As at As at
Lt 31st March 2023 | 31st March 2022
Provision against Standard assets 48.99 300.74
Provision against Sub standard assets 9,628.00 -
Provision against Doubtful assets 5570.00 5,570.00
Total 15,246.99 5,870.74
14 Other non-financial liabilities
Particul As at As at
SIRTAETRS 31st March 2023 | 31st March 2022
Statutory dues AT 55.32
Total 71.17 55.32




COMMITMENT FINANCE LIMITED
CIN: L65923WB1930PLC050406

Notes to the Standalone Ind AS Financial Statements as at and for the year ended 31st March, 2023

15 Equity Share Capital

Amount in Rs.'000, unless otherwise stated

Particulars

Authorised share capital
Equity shares of Rs 10/- each

Issued, Subscribed & Paid-up
Equity Shares of Rs 10/- each fully paid up

As at As at
31st March 2023 31st March 2022
No. of shares Amount No. of shares Amount
50,00,000 50,000.00 50,00,000 50,000.00
49,00,700 49,007.00 49,00,700 49,007.00
49,00,700 49,007.00 49,00,700 49,007.00

15.1 Terms/rights attached to equity shares of Rs 10/- each fully paid up

The Company has one class of equity shares having par value of Rs.10 per share. Accordingly, all equity shares rank equally with
regard to dividends and share in the Company's residual assets. The equity shares are entitled to receive dividend as declared
from time to time. The voting rights of an equity shareholder on a poll are in proportion to his share of the paid-up equity capital of
the Company. Voting rights cannot be excercised in respect of shares on which any call or other sums presently payable have not

been paid.

In the event of liquidation of the Company, the holders of the equity shares will be entitled to receive remaining assets of the
Company after distribution of all preferential amounts. The distribution will be in proportion of the shares held by each shareholder.

15.2 The reconciliation of the number of equity shares outstanding is set out below:

Equity Shares

As at 31st March 2023

As at 31st March 2022

At the commencement of the year
Issued during the year
Outstanding at the end of the year

No. of shares| Amount No. of shares Amount
49,00,700 49,007.00 49,00,700 49,007.00
49,00,700 49,007.00 49,00,700 49,007.00

15.3 _Details of shareholders holding more than 5% Shares in the Company:

As at 31st March 2023

As at 31st March 2022

Name of shareholder % of
No. of shares . No. of shares| % of Holding
Holding
Equity shares of Rs 10 each, fully paid-up

Richa Minda 5,26,300 10.74% 5,26,300 10.74%
Adesh Minda 4,53,600 9.26% 4,53,600 9.26%
Prerna Agency Private Limited 6,54,200 13.35% 6,54,200 13.35%
Volcano Vinimay (P) Ltd 3,27,500 6.68% 3,27,500 6.68%




COMMITMENT FINANCE LIMITED

CIN: L65923WB1990PLC050406

Notes to the Standalone Ind AS Financial Statements as at and for the year ended 31st March, 2023

15.4 Details of promoter shareholders holding Shares in the Company:

Disclosure of equity shareholding of promoters as at March 31, 2023 is as follows:

As at 31st March 2023 As at 31st March 2022 % Change
Name of Promoter No. of ] No. of ] during the
sht;res % of Holding P % of Holding year
Pradip Kumar Gangulee 100 0.00% 100 0.00% -
Ruby Tracom Pvt. Ltd. 100 0.00% 100 0.00% B
Mackels Vincom Pvt Ltd 3,000 0.06% 3,000 0.06% -
Everblue Trasin (P) Ltd 3,000 0.06% 3,000 0.06% -
Vignesh Vyapar P Ltd 5,000 0.10% 5,000 0.10% =
Mackels Vincom Pvt Ltd 5,500 0.11% 5,500 0.11% -
R C Suppliers Pvt Ltd 10,000 0.20% 10,000 0.20% S
Quasar Mercantile Pvt Ltd 10,000 0.20% 10,000 0.20% -
Pacific Management (P) Lid 10,000 0.20% 10,000 0.20% -
Vighnhar Mktg Pvt Lid 10,000 0.20% 10,000 0.20% -
Consortium Vyapaar Ltd 10,000 0.20% 10,000 0.20% -
Mehandipura Tradelink (P) Ltd 10,000 0.20% 10,000 0.20% -
Ruby Tracom (P) Ltd 10,500 0.21% 10,500 0.21% -
Abharani Vinimoy (P) Ltd 12,500 0.26% 12,500 0.26% B
Punya Leather (P) Ltd 12,500 0.26% 12,500 0.26% -
Stupendious Traders (P) Ltd 15,000 0.31% 15,000 0.31% -
Armstong Tracon Pvt Ltd 15,000 0.31% 15,000 0.31% -
Darsan Barter Pvt Ltd 20,000 0.41% 20,000 0.41% =
Hanuman Forging & Engg Pvt Ltd 20,000 0.41% 20,000 0.41% -
Shalu Texo P Ltd 20,000 0.41% 20,000 0.41% -
Solanki Texom Pt Ltd 20,000 0.41% 20,000 0.41% -
Stardox Vinimoy Pvt Ltd 20,000 0.41% 20,000 0.41% -
Mubarak Lubricant (P) Ltd 25,000 0.51% 25,000 0.51% =
Daisy Abhra Pvt Ltd 25,000 0.51% 25,000 0.51% -
Agnad Chemicals (P) Ltd 25,000 0.51% 25,000 0.51% -
Badal Commotrade Pvt Ltd 25,000 0.51% 25,000 0.51% -
Sanjeevani Vincom P Ltd 29,500 0.60% 29,500 0.60% -
Fonex Exim & Fincom Pt Ltd 35,000 0.71% 35,000 0.71% -
Vignesh Vyapaar Pvt Ltd 40,000 0.82% 40,000 0.82% -
Kamaldeep Vyapaar Pvt Ltd 40,000 0.82% 40,000 0.82% -
Crystal Vincom Pvt Ltd 50,000 1.02% 50,000 1.02% =
Vighhnar Marketing P Ltd 50,000 1.02% 50,000 1.02% -
N K Textile Ind (P) Ltd 50,000 1.02% 50,000 1.02% -
Kns Exports Pvt Lid 54,900 1.12% 54,900 1.12% -
Turnkey Dealers P Ltd 80,000 1.63% 80,000 1.63% -
Sincere Lubricating Pvt Ltd 40,000 0.82% 40,000 0.82% -
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Notes to the Standalone Ind AS Financial Statements as at and for the year ended 31st March, 2023

Disclosure of equity shareholding of promoters as at March 31, 2022 is as fol

ows:

As at 31st March 2021

As at 31st March 2022 % Change
HamEeL ety ST_.:":: % of Holding ::‘Z'r:; % of Holding dur;:grthe
Pradip Kumar Gangulee 100 0.00% 100 0.00% =
Ruby Tracom Pvt. Ltd. 100 0.00% 100 0.00% -
Mackels Vincom Pvt Ltd 3,000 0.06% 3,000 0.06% -
Everblue Trasin (P) Ltd 3,000 0.06% 3,000 0.06% -
Vignesh Vyapar P Ltd 5,000 0.10% 5,000 0.10% -
Mackels Vincom Pvt Ltd 5,500 0.11% 5,500 0.11% -
R C Suppliers Pvt Ltd 10,000 0.20% 10,000 0.20% -
Quasar Mercantile Pvt Ltd 10,000 0.20% 10,000 0.20% -
Pacific Management (P) Ltd 10,000 0.20% 10,000 0.20% -
Vighnhar Mktg Pvt Ltd 10,000 0.20% 10,000 0.20% -
Consortium Vyapaar Ltd 10,000 0.20% 10,000 0.20% -
Mehandipura Tradelink (P) Ltd 10,000 '0.20% 10,000 0.20% -
Ruby Tracom (P) Ltd 10,500 0.21% 10,500 0.21% -
Abharani Vinimoy (P) Ltd 12,500 0.26% 12,500 0.26% 4
Punya Leather (P) Ltd 12,500 0.26% 12,500 0.26% .
Stupendious Traders (P) Ltd 15,000 0.31% 15,000 0.31% -
Armstong Tracon Pvt Ltd 15,000 0.31% 15,000 0.31% =
Darsan Barter Pvt Ltd 20,000 0.41% 20,000 0.41% -
Hanuman Forging & Engg Pvt Ltd 20,000 0.41% 20,000 0.41% -
Shalu Texo P Ltd 20,000 0.41% 20,000 0.41% -
Solanki Texom Pwvt Ltd 20,000 0.41% 20,000 0.41% 4
Stardox Vinimoy Pvt Ltd 20,000 0.41% 20,000 0.41% -
Mubarak Lubricant (P) Ltd 25,000 0.51% 25,000 0.51% -
Daisy Abhra Pvt Ltd 25,000 0.51% 25,000 0.51% -
Agnad Chemicals (P) Ltd 25,000 0.51% 25,000 0.51% -
Badal Commotrade Pvt Ltd 25,000 0.51% 25,000 0.51% -
Sanjeevani Vincom P Ltd 29,500 0.60% 29,500 0.60% -
Fonex Exim & Fincom Pwt Ltd 35,000 0.71% 35,000 0.71% -
Vignesh Vyapaar Pvt Ltd 40,000 0.82% 40,000 0.82% -
Kamaldeep Vyapaar Pvt Ltd 40,000 0.82% 40,000 0.82% -
Crystal Vincom Pvt Ltd 50,000 1.02% 50,000 1.02% -
Vighhnar Marketing P Ltd 50,000 1.02% 50,000 1.02% E
N K Textile Ind (P) Ltd 50,000 1.02% 50,000 1.02% -
Kns Exports Pvt Ltd 54,900 1.12% 54,900 1.12% %
Turnkey Dealers P Ltd 80,000 1.63% 80,000 1.63% -
Sincere Lubricating Pvt Ltd 40,000 0.82% 40,000 0.82% -
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16 Other Equity

Particulars As at 31st As at 31st
March 2023 | March 2022
A. Reserves & Surplus
(i) Retained Earnings
At the commencement of the year 44 338.85 10,882.91
Profit / (Loss) for the year (9,741.00) 44,414 .61
Transfer from OCI to Retained earning on account of derecognition of financial instruments - (379.55)
Reversal of interest income relating to earlier years - (1,696.21)
Transfer to Statutory Reserve under Section 45-IC of the Reserve Bank of India Act, 1934 " (8,882,92)
Closing balance 34,597.84 44,338.85
(ii) Security Premium
Opening Balance 56,005.00 56,005.00
Closing balance 56,005.00 56,005.00
(iii) Statutory Reserve under Section 45-IC of the Reserve Bank of India Act, 1934
At the commencement of the year 15,127.95 6,245.03
Transfer from retained earnings - 8,882.92
Closing balance 15,127.95 15,127.95
B. Items of other comprehensive income
(i) Equity instruments at OCI

At the commencement of the year - (379.55)
Transfer from OCI to Retained earning on account of derecognition of financial instruments - 379.55

Closing balance - »

Total 1,05,730.79 1,15,471.79

Nature & Purpose of reserves

a. Statutory reserve (created pursuant to Section 45-IC of the Reserve Bank of India Act, 1934)
Statutory reserve represents the Reserve Fund created under section 45-IC of the Reserve Bank of India Act, 1934. The Company
is required to transfer a sum not less than twenty percent of its net profit every year as disclosed in the statement of profit and loss.
The statutory reserve can be utilized for the purposes as may be specified by the Reserve Bank of India from time to time.

b. Retained earnings

Retained earnings represents total of all profits retained since Company's inception. Retained earnings are credited with current
year profits, reduced by losses, if any, dividend payouts, transfers to General reserve or any such other appropriations to specific

reserves.

d. Other comprehensive income
Other comprehensive income represents change in fair value of financial instruments

e. Securities Premium
Security premium represents excess amount received over and above t

face value of shares issued.
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17 Interest Income

Amount in Rs.'000, uniess otherwise stated

For the year ended

For the year ended

PR 31st March 2023 | 31st March 2022
On financial assets measured at amortised cost:
- on loans 2,053.24 8,323.74
Total 2,053.24 8,323.74

* Does not include Rs. 74,43,364 (P.Y Rs. 5,62,357 ) being interest on loans, which have become Non-

performing Assets as per RBI guidelines.

18 Net gain on fair value changes

For the year ended

For the year ended

Particulars
31st March 2023 31st March 2022
Net gain on financial instruments measured at fair value through
profit and loss
Realised gain on investments at FVTPL
Unrealised gain on investments at FVTPL 234.98 209.52
Total 234,98 209.52
19 Other income
. For the year ended | For the year ended
Particulars
31st March 2023 31st March 2022
Reversal of provision for impairment on financial assets & 3,221.22
Total - 3,221.22
20 Finance costs
2 For the year ended | For the year ended
Particulars
31st March 2023 31st March 2022
Interest Expenses
- On Borrowings 233.66 217.66
Total 233.66 217.66
21 Impairment on financial instrument
Particulars For the year ended | For the year ended
31st March 2023 31st March 2022
Provision on standard asset 9,376.25
Total 9,376.25 -

22 Employee benefits expense

For the year ended

For the year ended

ERtcaus 31st March 2023 | 31st March 2022
Director's remuneration 156.00 138.00
Salaries, wages and bonus 500.76 197.76
Total 656.76 335.76
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23

24

241

25

Depreciation and Amortisation

For the year ended

For the year ended

Particulars
31st March 2023 31st March 2022
Depreciation on Property, plant & equipment 1,804.38 "
Total 1,904.38 -
Other expenses
For the year ended | For the year ended
Particulars 4 ¥

31st March 2023

31st March 2022

Payment to auditors

- Audit fees 295.00 70.80
Bank charges 9.93 3.58
Filing fees 41.70 24.25
Depository charges 10.62 32.35
Share registrar fees 31.10 18.29
E-voting fees 12.99 5.90
Listing fees 2.86 29.50
Professional fees 162.76 106.31
Retainership fees 212.40 212.40
Interest on TDS 0.79 6.55
Rent 60.00 79.40
Advertisement expenses 2.03 1.76
Interest on income tax demand 82.05 55.42
Legal and Consultancy Charges 2.40 -
Domain Renewal Charges 10.62 -

Total 937.23 646.51

Auditor's Remuneration

For the year ended
31st March 2023

For the year ended
31st March 2022

Payments to auditor for:

Statutory audit 224,20 70.80
Other matters 70.80
Total 295.00 70.80
Earnings per share
BartiEiii For the year ended | For the year ended
AR 31st March 2023 31st March 2022
Profit / (Loss) after tax attributable to equity share holders (9,741.00) 4441461
Calculation of weighted average number of shares:
Number of equity shares at the beginning of the year 49,00,700 49,00,700
Equity shares bought back during the year - -
Number of equity shares outstanding at the end of the year 49,00,700 49,00,700
Weighted average number of equity shares 49,00,700 49,00,700
Basic and diluted earning per share (in Rs.) (1.99) 9.06
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26
26.1

Income tax expenses

Amount in Rs.'000, unless otherwise stated

Particulars

For the year ended

31st March 2023

For the year ended

31st March 2022

Total income tax expenses recognised in profit and loss account (1,079.07) (33,860.06)

Total income tax expenses recognised in other comprehensive

income i i
(1,079.07) (33,860.06)

26.2 Components of tax expense recognised in profit and loss account:

For the year ended

For the year ended

Particulars
31st March 2023 31st March 2022

Current tax

In respect of the current year 1,494.19 1,792.92
In respect of the earlier year (36.51) -
Total current tax expense recognised in the current year 1,457.68 1,792.92
Deferred tax

In respect of the current year (2.536.75) (35,652.98)
Total deferred tax expense recognised during the year (2,536.75) (35,652.98)
Total Tax expense recognised in proft and loss account (1,079.07) (33,860.06)

26.3 Reconciliation of Income tax expense for the year with accounting profit is as follows:

Taxable Income differs from 'profit before tax' as reported in the statement of profit and loss because of items
of income or expense that are taxable or deductible in other years and items that are never taxable or

deductible. Details in this respect are as follows:

For the year ended

For the year ended

i e 31st March 2023 31st March 2022

Profit before tax (10,820.07) 10,554.55
Tax rate applicable (In percentage) 25.168% 25.168%
Expected income tax expenses B 2,656.37
Tax effect of adjustments to reconcile expected income tax

expense to reported income tax expense

ltems considered separately / expenses allowed 1,494.19 810.72
Notional income / items disallowed - 52,73
Tax on income at different rates - -
Others (net) - -
Income tax expense recognised in profit and loss 1,494.19 1,792.92

The effective tax rate used for reconciliations above is 25.168% (Financial Year: 2021-22: 25.168%) as
applicable for corporate entities on taxable profits under the Indian tax laws.

26.4 Components of deferred tax expense recognised in other comprehensive income:

Particulars

For the year ended

31st March 2023

For the year ended

31st March 2022

Deferred tax
On items that will not be reclassified to profit or loss

- Remeasurement gains/(losses) on defined benefit plans

Total deferred tax expense recognised in other
comprehensive income
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Amount in Rs.'000, unless otherwise stated
27 Segment reporting
Since the company has been in operation only in the area of Loans Investments and dealing in shares there are no reportable segments neither primary nor
geographical as per the requirements of Ind AS -108 on Segment Reporting issued by the Institute of Chartered Accountanta of India.

28 Disclosures of related party transactions (As identified & Certified by the Management)

As per Indian Accounting Standard (Ind AS)-24 ' Related Party Disclosures' issued by the Institute of Chartered Accountants of India, the names of the related
parties are given below :

A) Names of related parties and description of relationship

a) Janasis Infotech Lid
b) Jay Nikki Industries Ltd

1) Subsidiary

2) Key Management Personnel (KMP) and their close member Mr. Rajesh Singhal Director
Ms. Megha Jain Director
Mr. Sanjay Khazanchi Director
Mrs. Monisha Chakraborty Company (ceases to be Company Secretary w.e.f,
Secretary December,2022)
Ms. Akriti Agarwal Company (w.e.f. 10/07/2023)
Secretary
(B) Significant transactions with related parties :-
Aggregated related party transactions for the year ended 31st March 2023
T ci Transaction
Aml:::lafolrot::e Outstanding | Amount for | Outstanding
5l. No.| MName of the Related Party Relationship Nature of transactions as at the year as at
year ended ahidad
March 31, 2023 March 31, 2022
Investment in Equity Shares - 930.00 I 930,00
. Subsidiary of the
1 |Janasis infotech Lid Company Interest income 39,97 - - -
Loans - 3,070.00 = 3,070.00
. Investment in equity share - 7,850.00 - 7,850.00
2 |Jay Nikki Industries Ltd S”Défr‘:p";:: the  IToans given 403800]  19,59544|  5426.35 2245543
Interest income 1,308.90 1,178.01 1,355.62 -
g |Rejshsinghal Director Director Remuneration 156,00 36.00 94.00 -
4 |Megha Jain Director Director Remuneration - 22,00 22.00 22.00
5 |Sanjay Khazanchi Director Director Remuneration - - 22.00 5
6 |Monisha Chakraborty Company Secretary Salary and Bonus 236.76 - 197.76 25.76
Note:

(1) The related party disclosures made in the financial statements are as per the requirements of Ind AS 24 on “Related Party Disclosures”, as prescribed in
Companies (Indian Accounting Standards (IND AS)) Rules 2015 and the Companies (Indian Accounting Standards) Amendment Rules, 2016.

(2) The above transaction does not include reimbursement of expenses.




COMMITMENT FINANCE LIMITED
CIN: L65923WB1990PLC050406
Motes to the Standalone Ind AS Financial Statements as at and for the year ended 31st March, 2023

29

Additional Regulatory information - Analytical Ratios

Financial Year: 2022-23

Amount in Rs.'000, unless otherwise stated

Reason for
Sr.no Ratio Numerator Denominator 31 sztol:;rch 315,:;:?“ % Variance Variance
(if above 25%)
Capital to risk-weighted assets " y ; y , " 5
1 ratio (CRAR) Tier | + Tier || Capital Risk Weighted Assets 77.29% 79.96% 3.33% NA
2 Tier | CRAR Tier | Capital Risk Weighted Assets 68.51% 76.53% -10.48% NA
Since there is
. " " . " increase in Non
3 Tier Il CRAR Tier Il Capital Risk Weighted Assets B.78% 3.42% 156.48% serforming
asset
Since there is
= g 2 Stock of high quality Total net cash outflow over . A .. | netinflow, LCR
4 Uiguidity Goverage Ratio liguid assets the next 30 calender year e RO disclosure is not
required
Financial Year: 2021-22
Reason for
Sr.no Ratio Numerator Denominator 313;;:;”" 313;0::mh % Variance Variance
(if above 25%)
Capital to risk-weighted assets ; : ; = ; r
1 ratio (CRAR) Tier | + Tier |l Capital Risk Weighted Assets 79.96% 94.77% 15.63% NA
2 Tier | CRAR Tier | Capital Risk Weighted Assets 76.53% 88.46% -13.48% NA
Due to
Decrease in
. ! : . ) Tier -1l Capital
3 Tier Il CRAR Tier |l Capital Risk Weighted Assets 3.42% 6.31% -45.73% And icraaEs T
risk weighted
assets,
— . Stock of high quality Total net cash outflow over 3 &
4 Liquidity Coverage Ratio liquid assets the next 30 calender year 22234 24422 8.96% NA
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30 FAIR VALUE MEASUREMENT

Amount in Rs.'000, unless otherwise stated

(i) The accounting classification of each category of financial instrument, their carrying amount and fair value except

investment in subsidiary companis are as follows:-

As at 31st March, 2023 As at 31st March, 2022
Particulars Carrying o Carrying ’

enstisst Fair Value e Fair Value
Financial assets measured at amortised cost
Cash and cash equivalents 1,637.70 1,537.70 3,094.57 3,094 .57
Loans 1,21,445.46 1,21,445.46 1,25,865.44 1,25,865.44
Other Financial Assets 100.00 100.00 100.00 100.00
Financial assets measured at FVTPL
Investments in debentures 2,168.94 2,168.94 1,933.96 1,933.96
Financial liabilities measured at amortised cost
Borrowings 3,805.14 3,805.14 3,594.84 3,594.84
Other financial liabilities 1,263.48 1,263.48 524.70 524.70

ii. Fair Valuation Techniques

The fair values of the financial assets and liabilities are included at the amount that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between market participants at the measurement date.

The following methods and assumptions were used to estimate the fair values:

The fair value of cash and cash equivalents, loans, other financial liabilities and assets approximate their carrying amount
largely due to the short-term nature of these instruments. The management considers that the carrying amounts of
financial assets and financial liabilities recognised at nominal cost/amortised cost in the financial statements approximate
their fair values.

Investments traded in active market are determined by reference to the quotes from the Stock exchanges as at the
reporting date.Unquoted investments in equity shares have been valued based on the historical net asset value as per
the latest audited financial statements.

ili. Fair value hierarchy
This section explains the basis of estimates made in determining the fair values of the financial instruments that are -

a. recognised and measured at fair value and

b. measured at amortised cost and for which fair values are disclosed in the financial statements. To provide an
indication about the reliability of the inputs used in determining fair value, the Company has classified its financial
instruments into the three levels prescribed under the Accounting Standard, which are explained herein below.
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Financial assets measured at fair value — recurring fair value measurements as at March 31st, 2023

Particulars Carrying Level 1 Level 2 Level 3
Amount

Financial assets measured at amortised cost
Cash and cash equivalents 1,537.70 -
Loans 1,21,445.46 -
Investments in equity shares of subsidiaries 8,780.00 8,780.00
Other Financial Assets 100.00 -
Financial assets measured at FVTPL
Investments in debentures 2,168.94 2,168.94
Total 1,34,032.10 10,948.94
Financial assets measured at fair value — recurring fair value measurements as at March 31st, 2022

Particulars Camrying Level 1 Level 2 Level 3

Amount

Financial assets measured at amortised cost -
Cash and cash equivalents 3,094.57 -
Loans 1,25,865.44 -
Investments in equity shares of subsidiaries 8,780.00 8,780.00
Other Financial Assets 100.00 -
Financial assets measured at FVTPL " ol - -
Investments in debentures 1,933.96 - - 1,933.96
Total 1,39,773.97 - - 10,713.96

Valuation principles

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction in the
principal (or most advantageous) market at the measurement date under current market conditions (i.e., an exit price),
regardless of whether that price is directly observable or estimated using a valuation technique.

In order to show how fair values have been derived, financial instruments are classified based on a hierarchy of valuation
techniques, as explained below:

Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices in active markets. Quotes would
include rates/values/valuation references published periodically by BSE, NSE etc. basis which trades take place in a
linked or unlinked active market. This includes traded bonds and mutual funds, as the case may be, that have quoted
price/rate/value.

Level 2: The fair value of financial instruments that are not traded in an active market are determined using valuation
techniques which maximise the use of observable market data (either directly as prices or indirectly derived from prices)
and rely as little as possible on entity-specific estimates. If all significant inputs required to fair value an instrument are
observable, the instrument is included in level 2.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in
level 3.

Valuation techniques used to determine fair value

- Debentures in unlisted entities are initially recognised at transaction price and re-measured by applying SBI PLR for
discounting the future inflows and classified as Level 3.

- Equity instruments in non-listed entities are initially recognised at transaction price and re-measured (to the extent
information is available) and valued on a case-by-case and clasgified as Level 3.

- Fair valuation of Financial assets and liabilities not within the pperating cycle of the company is amortised based on the
Effective Interest Rate.
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31 FINANCIAL RISK MANAGEMENT

The Company has operations in India. Whilst risk is inherent in the Company’s activities, it is managed through a risk
management framework, including ongoing identification, measurement and monitoring subject to risk limits and other
controls. The Company's activities expose it to credit risk, liquidity risk and market risk.

The Board of Directors provide guiding principles for overall risk management, as well as policies covering specific areas,
such as, credit risk, liquidity risk, and investment of available funds. The Company’s risk management is carried out by
authorised personnel as per policies approved by the Board of Directors. Accordingly, Company's authorised personnel
identifies, evaluates and manages financial risks.

Risk Management Framework

The Company's business activities expose it to a variety of financial risks, namely credit risk, liquidity risk, market risks
and price risks. Market risks comprise currency risk and interest rate risk. The Company's Senior Management and Key
Management Personnel have the ultimate responsibility for managing these risks. The Management has a process to
identify and analyse the risks faced by the Company, to set appropriate risk limits and to control and to monitor risks and
adherence to these limits. Risk Management policies and systems are reviewed regularly to reflect changes in market
conditions and Company's activities. Further, Audit Committee undertakes regular reviews of Risk Management Controls

i. Credit risk

Credit risk is the risk of financial loss to the company if a customer or counterparty to a financial instrument fails to meet
its contractual obligations, and arises principally from the Company's loans advances and other financial assets. The
carrying amount of financial assets represents the maximum credit exposure.

Credit Risk Management

The Company manages and controls credit risk by setting limits on the amount of risk it is willing to accept for individual
counterparties and for geographical concentrations, and by monitoring exposures in relation to such limits. The Company
reviews the creditworthiness of these counterparties on an on-going basis. Counterparty limits maybe updated as and
when required subject to approval of Board of Directors.

ii. Liquidity Risk

The Company's principal sources of liquidity are ‘cash and cash equivalents’ and cash flows that are generated from
operations. The Company believes that its working capital is sufficient to meet the financial liabilities within maturity
period. The Company manages its liquidity risk by ensuring, as far as possible, that it will always have sufficient liquidity
to meet its liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or risk
to the Company's reputation.

iii. Market Risk

Market risk is the risk that changes in market prices - such as foreign exchange rates, interest rates and equity prices
which will affect the Companies income or the value of holdings of financial instruments. The company does not have
exposure to currency risk and security price risk. The objective of market risk management is to manage and control
market risk exposures within acceptable parameters while optimising the return.

Interest rate

Interest rate risk is the fair value of future cash flows of a financial instrument which fluctuates because of changes in the
market interest rates. Since the Company does not have any financial assets or financial liabilities bearing floating
interest rates, any change in interest rates at the reporting date would not have any significant impact on the financial
statements of the Company.

iv. Price risk

The Company's exposure to equity securities risk arises from investments held by the Company and classified in the
Balance Sheet as fair value through OCI. To manage its price risk arising from investment in equity securities, the
Company diversifies its portfolio. The majority of the Company’g equity investments are unquoted.
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32 CAPITAL MANAGEMENT

Objectives, policies and processes of capital management

The Company is cash surplus and has only equity capital. The Company operates as an Investment Company and
consequently is registered as a Non-Banking Financial Institution — Investment and Credit Company (NBFC-ICC) with

Reserve Bank of India (RBI).

The cash surpluses are currently invested in equity instruments, income generating debt instruments (including through
mutual funds) and money market instruments depending on economic conditions in line with investment policy set by the
Management. Safety of capital is of prime importance to ensure availability of capital for operations. Investment objective
is to provide safety and adequate return on the surplus funds.

33 Maturity Analysis of Assets and Liabilities

As at 31st March, 2023

Particulars On Demand M RRSHT Total
months months

Financial assets
Cash and cash equivalents 1,537.70 1,537.70
Loans 1,21,445.46 1,21,445.46
Investments 10,948.94 10,948.94
Other Financial Assets 100.00 100.00
Non-financial assets
Current tax assets (net) 456.28 456.28
Deferred tax assets (net) 35,816.90 35,816.90
Financial liabilities
Borrowings (other than debt securities) 3,805.14 3,805.14
Other financial liabilities 1,263.48 1,263.48
Non-financial liabilities
Provisions 15,246.99 15,246.99
Other non-financial liabilities T3 7117
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34

35

36

37

38 Gratuity and post-employment benefits plans

As at 31st March, 2022

Particulars On Demand Within 12 After 12 Total
months months

Financial assets
Cash and cash equivalents 3,094 .57 3,094.57
Loans 1,25,865.44 1,25,865.44
Investments 10.713.96 10.713.96
Other Financial Assets 100.00 100.00
Non-financial assets
Current tax assets (net) 911.27 911.27
Deferred tax assets (net) 33,280.15 33,280.15
Financial liabilities
Borrowings (other than debt securities) 3,594.84 3,594.84
Other financial liabilities 524.70 524.70
Non-financial liabilities
Provisions 5,870.74 5,870.74
Other non-financial liabilities 55.32 55.32

Provisionings / Write off of assets

Provision for non-performing assets (NPAs) is made in the financial statements according to the Prudential Norms
prescribed by RBI for NBFCs. Additional provision of 0.25% on Standard assets has also been made during the year, as

per the stipulation of RBI on Standard Assets.

: As at 1st April,| Charged to As at 31st
Particul 7
i 2022 Profit & Loss | _March, 2023
Provision on loss assets as per RBI 5,570.00 - 5,5670.00
Provision on standard assets as per RBI 300.74 9,376.25 9,676.99
Contingent Liability
Purticuiiars As at 31st As at 31st
March, 2023 March, 2022
Income Tax demand in respect of A.Y 2016-17 & 2017-18 against which appeal filed 28.318.08 28.318.08

against with Commissioner of Income tax (Appeals).

Micro, small and medium enterprises

There are no Micro, Small & Medium Enterprises, to whom the Company owes dues, which are outstanding for more
than 45 days as at 31st March 2023. This information as required to be disclosed under the Micro, Small and Medium
Enterprises Development Act, 2006 has been determined to the extent such parties have been identified on the basis of

information available with the Company.

Events after reporting date

There have been no events after the reporting date that require disclosure in these financial statements.

As the company has less than 10 employees and no employee benefits are payable under any statute or otherwise and
as such the disclosure requirements under Ind AS - 19 (revisgd) are not applicable.
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39 In the opinion of the Board of Directors, the Current assets and Loans and advances are approximately of the value
stated in the accounts if realised in ordinary course of business, unless otherwise stated. According to the management
of the Company, the provision for known liabilities is adequate and not in excess/short of the amount considered
reasonable/necessary.

40 Other statutory information

(i) There is no immovable property in the name of the company.
(i) The company does not hold any property as investment to be disclosed in the financial statement.
(iii) The Company has not advanced any loans to promoters, directors KMPs and/or related parties during the year.
(iv) The Company does not have any benami property, where any proceeding has been initiated or pending against the
Company for holding any benami property under The Benami Transaction (Prohibition) Act 1988 and the rules made
thereunder.
(v) The Company is not declared wilful defaulter by and bank or financials institution or lender during the year.
(vi) The Company has not entered into any transactions with the companies struck off under the Companies Act, 2013 or
the Companies Act, 1956 during the year.
(vii) The Company does not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory
period.
(viii) The Company has complied with the number of layers prescribed under clause (87) of section 2 of the Act read with
the Companies (Restriction on number of Layers) Rules, 2017.
(ix) The Company has not entered into any scheme of arrangement which has been approved by the competent authority
in terms of section 230 to 237 of the Companies Act, 2013 which has an accounting impact on current or previous
financial year.
(x) The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign
entities (Intermediaries) with the understanding that the Intermediary shall:

(i) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalif of
the company (ultimate beneficiaries) or

(ii) provide any guarantee, security or the like to or on behalf of the ultimate beneficiaries.

(xi) The Company has not received any fund from any person(s) or entity(ies), including foreign entities (funding party)
with the understanding (whether recorded in writing or otherwise) that the Company shall;

(i) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of
the funding party (ultimate beneficiaries) or

(i) provide any guarantee, security or the like on behalf of the ultimate beneficiaries.
(xii) The Company does not have any such transaction which is not recorded in the books of accounts that has been

surrendered or disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 (such as,
search or survey or any other relevant provisions of the Income Tax Act, 1961.

(xiii) the Company (NBFC) is not covered under section 135 of the Companies Act, 2013. Hence the disclosure regarding
the CSR activities is not applicable.

(xiv) The Company has not traded or invested in Crypto currency or Virtual Currency during the financial year.
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41 Balances of some of the loans and advances incorporated in the books as per balances appearing in the relevant
subsidiary records, are subject to confirmation from the respective parties and consequential adjustments arising from
reconciliation, if any. The management, however, is of the view that there will be no material discrepancies in this regard.

42 Particulars required to be furnished by the NBFCs as per paragraph 18 of Non-Banking Financial Non-Systemically
Important (Non-Deposit Accepting or Holding) Companies Prudential Norms (Reserve Bank) Directions, 2016 issued by
the RBI are given as per separate annexure attached hereto.

43 Figures have been rounded off to nearest thousands, unless otherwise stated.

As per our report of even date or and on behalf of the board of Directors
For N Agarwala & Associates
Chartered Accountants @
Firm Registration No. 315097E M
Sanjay Khazan Rajesh Singhal

Director Managing Director
/,,",,.‘-j DIN: 00086274 DIN: 07957163
CA. Manoj Kumar Modi

Partner At ﬂjﬂ\"“m"l-

Membership No. 054041 Akriti Agarwal

Company Secretary
oate: 06 SEP 2023

Place: Kolkata
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Note -44
(A) Exposures

!‘I] Exposure to Real Estate Sector

Amount in Rs.'000, unless otherwise stated

Category 2022-23 2021-22
a) |Direct Exposure
(i) Residential Mortgages -
Lending fully secured by mortgages on residential NIL NIL
{ii) Commercial Real Estate -
Lending secured by mortgages on commercial real NIL NIL
(iii) Investments in Mortgage Backed
a. Residential NIL NIL
b. Commercial Real Estate NIL NIL
b) [Indirect Exposure
Fund based and non-fund based exposures on National Housing Bank (NHB) and NIL NIL
Total Exposure to Real Estate Sector NIL NIL
Particulars 2022-23 2021-22 |
i) |Direct investment in equity shares, convertible bonds, convertible debentures and units
of equity-oriented mutual funds the corpus of which is not exclusively invested in 10,948.94 10,713.96
corporate debt;
iy |Advances against shares / bonds / debentures or other securities or on clean basis to
individuals for investment in shares (including IPOs / ESOPs), convertible bonds, NIL NIL
convertible debentures, and units of equity-oriented mutual funds;
iii) |Advances for any other purposes where shares or convertible bonds or convertible NIL NIL
debentures or units of equity oriented mutual funds are taken as primary security;
iv) |Advances for any other purposes to the extent secured by the collateral security of
shares or convertible bonds or convertible debentures or
units of equity oriented mutual funds i.e. where the primary security other than shares NIL NIL
/convertible bonds / convertible debentures /units of equity oriented mutual funds 'does
not fully cover the advances;
v) |Secured and unsecured advances to stockbrokers and guarantees issued on behalf of NIL NIL
stockbrokers and market makers;
vi) |Loans sanctioned to corporates against the security of shares / bonds / debentures or
other securities or on clean basis for meeting promoter's contribution to the equity of new NIL NIL
companies in anticipation of raising resources;
vii) |Bridge loans to companies against expected equity flows / issues; NIL NIL
viii) |Underwriting commitments taken up by the NBFCs in respect of primary issue of shares
or convertible bonds or convertible debentures or units of equity oriented mutual funds in NIL NIL
respect of primary issue of shares or convertible.
ix) |Financing to stockbrokers for margin trading. NIL NIL
x) |All exposures to Alternative Investment Funds: NIL NIL
Total exposure to Capital Market 10,948.94 10,713.96

{3) Intra - group exposures_

The Company has investment in group companies as disclosed in Note 5 of the notes to financial statements as at March 31,
2023 and March 31, 2022.

(4) Unhedged foreign currency exposure

The Company does not have any unhedged foreign currency exposures as at March 31, 2023 and March 31, 2022,
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A

5) Sectoral exposure

t in Rs.'000, unless otherwise stated

Current Year Previous Year
Sectors Total Exposure Gross NPAs Percentage of | Total Exposure Gross Percentage of
(includes on {Amount Rs.'000 Gross NPAs to (includes on (Amount Rs.'000) | Gross NPAs to

1. Agriculture and Allied NIL NIL MNIL NIL NIL NIL

2. Industry

B NIL NIL NIL NIL NIL NIL

[ NIL NIL NIL NIC NIL NIL
Others

Total of Industry NIL NIL NIL NIL NIL NIL

3. Services —

i NIL NIL NIL NIL NIL NIL
E NIC NIL NI NIT NIL NIL
%lhers NIC NIL NIL NIL NIL NIC
Total of Services NIL MNIL NIL MIL NIL NIL

4, Personal Loa

[ NIL NIL NIL NIL NIL NIL

... NIL NIL NIL NIC NIC NIL
Others NIL NIL NIL MNIL NIL NIL
Total of Personal Loans NIL NIL NIL NIL NIL NIL

5. Others, if any 1,21,445.46] 1,21,445.46 100% 1,25,865.44 1,25,865.44 100%

6) Related party disclosures

For related party disclosures refer to Note No. 28 of the financial statements,

7) Customer Complaints

There are no complaints received by the NBFCs from customers during the year ended March 31, 2023 and March 31, 2022.
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Schedule of a non-deposit taking non-banking financial company
Note -45 Information as required in terms of Paragraph 18 of Non-Banking Financial Company Non-Systemically Important
Non Deposit Taking Company (Reserve Bank) Directions, 2016

Amount in Rs.'000, uniess otherwise stated

Amount
Particulars outstanding Amount overdue
Liabilities side :
1. Loans and advances availed by the NBFCs inclusive of
interest accrued therein but not paid :
(a) Debentures : Secured NIL NIL
Unsecured NIL NIL
(other than falling within the meaning of
Public deposits*)
(b) Deferred Credits —NIC NIL
(c) Term Loans NIC NIC
(d) Inter-corporate Loans and Borrowing 3,805.14 NIL|
(e) Commercial Paper NIC NIC]
(f) Bank overdraft NIC NIL|
Assets side : Amount outstanding
2 Break-up of Loans and Advances including bills receivables
[other than those included in (3) below] :
(a) Secured NIL
(b) Unsecured 1,21,445.46
3. Break up of Leased Assets & stock on hire & other assets
Accounting towards AFC activities :
(l) Lease assets including lease rentals under S. Debtors :
(a) Financial Lease NIL
(b) Operating Lease NIL
(1) Stock on hire including hire charges under Sundry Debtors :
(a) Assets on hire NIL
(b) Repossessed Assets NIL
(lll) Other Loans counting towards AFC activities
(a) Loans where assets have been repossessed NIL|
(b) Loans other than (a) above NIL|
4. Break-up of Investments :
Current Investments :
1. Quoted :
() Shares  (a) Equity* NIL
(b) Preference NIL
(i) Debentures and Bonds NIL
(i) Units of Mutual Funds NIL
(iv) Government Securities NIL|
(v) Others (Please specify) NIL|
2. Unquoted :
() Shares  (a) Equity NIL
(b) Preference NIC
(i) Debentures and Bonds NIL
(iii) Units of Mutual Funds NIL
{iv) Government Securities NIL
(v) Others (Please specify) NIL
*Stock-in-trade
Long Term Investments :
1. Quoted :
() Shares  (a) Equity -
(b) Preference NIL|
(if) Debentures and Bonds NIL
(i) Units of Mutual Funds NIL
(iv) Government Securities NIL
(v) Others (Please specify) NIL
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Schedule of a non-deposit taking non-banking financial company
Note -45 Information as required in terms of Paragraph 18 of Non-Banking Financial Company Non-Systemically Important

Non Deposit Taking Company (Reserve Bank) Directions, 2016

Amount in Rs.'000, unless otherwise stated

2. Unquoted :
(I) Shares  (a) Equity 8,780.00
(b) Preference NIL
(ii) Debentures and Bonds 2,168.94
(iii) Units of Mutual Funds NIL
(iv) Government Securities NIL
(v) Others (Please Specify) NIL
Particulars Amount net of provisions
5. Borrower group-wise classification of assets financed as in (2) and (3) abo
Category Secured | Unsecured | Total
1. Related Parties
(a) Subsidiaries NIL 19,546 .45 19,546.45
(b) Companies in the same group NIL NIC NIL
(c) Other related parties NIL NIL NIL
2. Other than related parties : NIL 96,280.02 96,280.02
Total : NIL 1,15,826.47 1,15,826.47
6. Investor group-wise classification of all investments (current and long
term) in shares and securities (both quoted and unquoted) :
Market
Category Value/Break up or (Ne?:?;:;zli:;ns)
Fair Value or NAV
1. Related Parties
(a) Subsidiaries - 8,780.00
(b) Companies in the same group NIL NIL
(c) Other related parties NIL NIL
2. Other than related parties : 2,168.94 1,500.00
Total : 2,168.94 10,280.00
7. Other Information :
Particular Amount
(1) Gross Non-Performing Assets
(a) Related parties 2266544
(b) Other than related parties 98,780.02
(i) Net Non-performing Assets
(a) Related parties NIC]
(b) Other than related parties 7l NIL|
(i) Assets acquired in safisiaction of debt 7] NIL]

As per our report of even date attached
For N Agarwala & Associates

Chartered Accountants
Firm Registratian No. 315097E

CA. Manoj Kumar Modi

For and on behaif of the Board of Directors
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